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New car supply returns to the market as used car
pricing softens despite robust demand

NEW CAR REGISTRATIONS

October saw strong year-on-year growth with new car registrations up 14.3%. As supply
returns, the fleet sector continues to drive the recovery with a 29% increase vs. 2022, and
a 57% share of the October market - up 6 percentage points versus prior year. Retail sales
were flat despite discounts continuing after the latest plate-change month, suggesting
OEMs may have to stimulate retail demand further or rely more heavily on fleet channels.
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AUTO TRADER PROXY USED CARS SOLD (YEAR-ON-YEAR)

Used car sales grew by 2% in October vs. the same period last year based on the stock
removed from Auto Trader. Much of this growth was driven by anincrease in the supply of
younger stock, with sales of under-1-year-old cars increasing by 51% as the market edges
closer to pre-pandemic norms.
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Data based on vehicles removed from Auto Trader. We assume that the vehicle is sold on the last day we saw it on
our site. Strong historical correlation to official SMMT used car transactions and retailer data.



AUTO TRADER AUDIENCE

Visits to Auto Trader continued to grow year-on-year: up by 9% in October compared
with this time last year. The consistently high visits to Auto Trader this year are a strong
indication that the automotive market remains robust despite ongoing economic
pressures, with cars seen as an essential purchase by many consumers.
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NEW CAR ACTIVITY

The number of visits to brand new cars increased by 8% in October compared with the
same time last year, a positive sign following a challenging start to the year. One
reason for this growth is the increase in discounts offered to consumers by retailers
and manufacturers. Discounts have remained attractive after the September plate
change, with the average advertised saving on a new car now 7.4%.
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USED CAR MARKET HEALTH

Supply is continuing to return to the market, driven by an uplift in nearly-new stock.
Critically, demand remains ahead of last year and is outpacing supply: although the
annual increases have been softening since August. Used cars sold every 29 days: one
day faster than last year and the same as 2019. Electric remains the fastest selling fuel-
type, with turn-times for EVs falling for the fifth consecutive month to 24 days.
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USED CAR RETAIL PRICE GROWTH

For the second month in a row, like-for-like used car prices decreased year-on-year,
contracting by -1.7%; but the average price of a used carin October was still £17.6k, £3.6k
higher than in 2019. Much of the decline sat with younger vehicles, with1-3-year-old cars
seeing a -7.6%drop in price. Acombination of increased discounts on brand new cars, the
return of nearly-new stock and the shift to electric have put pressure on the prices of 1-3-
year-old cars - though demand in this segment remains ahead of supply.
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Used car retail prices fell -0.2% month-on-month, bucking historic trends. Although
prices were below the seasonal trend, older cars continued to see strong pricing
movements, with annual price growth of 9.6% for 10 - 15-year-old cars. Electric car prices
stabilised further with demand at record levels. However, with 1in 6 used cars still priced
atleast 5% below their market value, there’'s opportunity to price more accurately.
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Retail price observations. Yearon year like-for-like pricing. Removes the impact of stock mix shift to reflect true value adjustments



DEMAND, SUPPLY, MARKET HEALTH & PRICE MOVEMENT (YOY GROWTH)
Charts show Market Health (blue bar), Demand (red) and Supply (white), with pricing movements.
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Petrol example shows Market Health at +3% as Demand (+3.0%) is outpacing Supply (0%)

Sep-23 Oct-23

Retail Price Retail Price

-20% (03 20% 40% 60% 80%

¢

PETROL 2.1% 0.3%
Ll
S DIESEL ¢ 1.6% 0.3%
l—
E ELECTRIC e -221% +-20.5%
& PLUG-IN HYBRID ° 6.1% _5.99
UP TO1YEAR ® -2.5% -3.5%
§ 1-3 YEARS ° A e
§ 3-5 YEARS ® 0.4% -1.4%
E 5-10 YEARS P 41% 2.0%
> °
10-15 YEARS 9.8% 9.6%
CONVERTIBLE ° 5.8% 4.1%
[ } o o,
E COUPE 3.1% 0.4%
>  ESTATE » -0.6% - -1.0%
é HATCHBACK ° 1.6% 0.3%
m
MPV ® 5.9% 31%
SALOON 1 4 -2.2% -3.7%
sSuv o -2.5% -3.6%
Ll
S  VOLUME ® 2.0% 0.3%
-
S PREMIUM ° -3.2% - -5.0%
<
&  SUPER PREMIUM




Iw focus this mouth

Low Emission Zoves

5% 10% 15%

London’s ULEZ zone has EAST MIDLANDS
widened, but there's EasT oF H
little evidence that
non-compliant stock is
being shifted from the NORTH EAST
South to the North.

LONDON

NORTH WEST

Across the UK, retailers NOR T i araliy

are stocking fewer non- SCOTLAND
compliant cars.
SOUTH EAST
SOUTH WEST

USED CARS BY REGION WALES

Advertised on Auto Trader WEST MIDLANDS

OCT 23 oCT 21 YORKSHIRE AND THE HUMBER

NUMBER OF DAYS IN STOCK

. Used cars advertised on Auto Trader
Outside of London

and the Eqst of NOT ULEZ COMPLIANT ULEZ COMPLIANT
England, non-
compliant stock is
turning at a good
pace.

SOUTH WEST

YORKSHIRE AND

LONDON 50 THE HUMBER

EAST OF

ENGLAND WALES

Consumers not

affected by low NORTHERN WEST MIDLANDS

emission zones 'RELAND
still show high
demand for older ST G EAST MIDLANDS
cars.
SCOTLAND NORTH EAST

NORTH WEST

= Autolrader Insight



With supply falling 25%
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And with supply of non-compliant cars projected to
decline 26% over the coming years, prices shouldn’t
change significantly as long as demand remains stable.

NON-COMPLIANT CARS ON THE ROAD IN GREAT BRITAIN
Million. Licensed cars. DVLA (2000-2022), Auto Trader (2023-2025)
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Note: the number of ULEZ compliant cars on the road is an estimate that includes petrol and petrol mild
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