Independent auditors’ report to the members
of Auto Trader Group plc only

We have audited the financial statements of Auto Trader Group plc
forthe year ended 31 March 2018 which comprise the Group
Statement of Financial Position and Parent Company Balance Sheet,
the Group Statement of Comprehensive Income, the Group
Statement of Cash Flows, the Group and Parent Company’s
Statements of Changesin Equity,and related notesincluding the
accounting policiesinnote.

In our opinion:

- the financial statements give a true and fair view of the state of the
Group'sand of the Parent Company's affairs as at 31 March 2018 and
of the Group's profit for the year thenended;

- the Group financial statements have been properly preparedin
accordance with International Financial Reporting Standards as
adopted by the European Union;

- the Parent Company financial statements have been properly

Basis for opinion

We conducted ourauditinaccordance with International Standards
on Auditing (UK) (“ISAs (UK)") and applicable law. Our responsibilities
are described below. We believe that the audit evidence we have
obtainedisasufficientand appropriate basis for our opinion. Our
auditopinionis consistent with ourreport to the Audit Committee.

We were appointed as auditor by the shareholders on 22 September
2016. The period of totaluninterrupted engagementis for the two
financial years ended 31 March 2018. We have fulfilled our ethical
responsibilities under,and we remainindependent of the Groupin
accordance with, UK ethical requirementsincluding the FRC Ethical
Standard as applied tolisted publicinterest entities. No non-audit
services prohibited by that standard were provided.

Overview

Materiality:

preparedinaccordance with UK Accounting Standards, including
FRS102 The Financial Reporting Standard applicable in the UK and

Republic of Ireland; and

- the financial statements have been preparedinaccordance with
therequirements of the Companies Act 2006; and, asregards the
Group financial statements, Article 4 of the IAS Regulation.

Group financial £8.0m(2017:£8.0m)
statementsasawhole 3.8%(2017: 4.1%) of Group profit before tax

Coverage 100% (2017:100%) of Group profit before tax

Risks of material misstatement vs 2017

Recurring risks Revenue recognition

Recoverability of Parent Company’s
investmentinsubsidiary

Key audit matters are those matters that, in our professionaljudgement, were of most significance in the audit of the financial statements and
include the most significant assessed risks of material misstatement (whether or not due to fraud) identified by us, including those which had
the greatest effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of the engagement team.
We summarise below the key audit matters (unchanged from 2017),in decreasing order of audit significance, in arriving at our audit opinion
above, together with our key audit procedures to address those mattersand, asrequired for publicinterest entities, our results from those
procedures. These matters were addressed, and our results are based on procedures undertaken, in the context of, and solely for the purpose
of, ouraudit of the financial statements as awhole, andin forming our opinion thereon, and consequently are incidental to that opinion,and we
donot provide aseparate opinionon these.

Therisk

Ourresponse

Revenue recognition

(£330.1million;
2017: £311.4 million)

Refertopage 62

(Audit Committee Report),
page 93 (accounting
policy)and page 102
(financial disclosures).

Data processing

Revenue primarily consists

of fees foradvertising on

the Group’s website and
web-related activities, along
with retailer website build and
hosting subscription fees,
maintenance contractsand
othersubscription fees. Given
thevariety of packages available,
the ability of retailers to bespoke
the combination of products
theyreceive,andtoamend this
throughtime, as wellasthe large
volume of transactions, there
isariskthatrevenue may be
misstated due to errors made
incapturingand processing
thislarge variety of data.

Our proceduresincluded:
- Data comparisons: Using computer assisted audit techniques to match sales
information from the billing system to the accounting records;

- Tests of details: Using computer assisted audit techniques to match entire
population of billings to cash received during the year and trade debtors outstanding
attheyearend. Selectingasample of trade debtors and assessing their recoverability
withreference to postyearend cashreceipts;

- Expectation vs outcome: For customers with bespoke contracts, obtaining these
contracts and forming an expectation of the revenue to be recognised in the period,
comparing thistotheactual;

- Tests of details: Selecting a sample of transactions recorded withinamonth before
and after the period end and assessing whether revenue has beenrecognisedinthe
correct period withreference to supportinginvoices and cashreceipts;

- Tests of details: Assessing the appropriateness of accruedincome at the yearend
withreference to postyearend billings and cashreceipts. Assessing the
appropriateness of deferredincome at the yearend with reference to the prioryear
and our knowledge of the billing pattern of each revenue stream;

- Tests of details: Performing areview of credit notesraisedin the yearand postyear
endtoassess the adequacy of the credit note provision and that revenueis not
overstated; and

- Analytic sampling: Obtaining alljournals posted torevenue and, using computer
assisted audit techniques, analysing these toidentify those with unusual attributes or
those with corresponding postings to unexpected accounts. Agreeing any journals
identified back torelevant supporting documentation.

Ourresults:
- We found the amount of revenue recognised to be acceptable (2017: acceptable).
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Therisk

Ourresponse

Recoverability of parent
company’s investment
in subsidiary

(£1,212.9 million;
2017: £1,210.5 million)

Refertopage 62

(Audit Committee Report),
page 92 (accounting
policy) and page 128
(financial disclosures).

Low risk, high value:

The carryingamountof the
parentcompany’sinvestment
insubsidiary represents 73%
(2017: 74%) of the Company's
totalassets. Itsrecoverability
isnotatahighrisk of significant
misstatement or subject to
significantjudgement. However,
duetoits materialityinthe
contextof the parent company
financial statements, thisis
consideredtobetheareathat
hadthe greatest effectonour
overall parent company audit.

Our proceduresincluded:

- Comparing valuations: comparing the carryingamount of the investment to the
market capitalisation of the Group, as all of the Group's trading operations are
contained within the subsidiary andits subgroup.

Ourresults:
- We foundthe parentcompany’s assessment of the recoverability of the investment
insubsidiary to be acceptable (2017 result: acceptable).

Materiality for the Group financial statements as awhole was set at £8.0m (2017: £8.0m), determined withreference to abenchmark
of Group profitbefore tax of £210.8m (2017: £193.4m), of whichitrepresents 3.8% (2017: 4.1%).

The materiality of the parent company financial statements as a whole was setat £5.0m (2017: £5.0m), determined with reference
toabenchmark of parent company netassets, of whichitrepresents 0.4%(2017: 0.4%).

We reported to the Audit Committee any corrected oruncorrected identified misstatements exceeding £0.4m (2017: £0.4m),
inaddition to otheridentified misstatements that warranted reporting on qualitative grounds.

Of the Group's four (2017: four) reporting components, we subjected four (2017: four) to full scope audits for Group purposes, all of which
were performed by the Group audit team.

The components within the scope of our work accounted for the percentagesillustrated below.

Profit before tax
£210.8m (2017: £193.4m)

Profit before tax
Group materiality

Materiality
£8.0m

£8.0m
Whole financial

statements materiality

£7.5m

Range of materiality at four
components (£0.2m-£7.5m)

£0.4m

Group revenue Group profit before tax
% %

Misstatements reported
to the Audit Committee

Group total assets
%

100%

@ Fullscope for Group audit purposes 2018
Full scope for Group audit purposes 2017
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Independent auditors’ report to the members
of Auto Trader Group plc only continued

We arerequiredtoreporttoyouif:

- we have anything material to add or draw attention to inrelation to
the Directors’ statementinnote1to the financial statements on the
use of the going concern basis of accounting with no material
uncertainties that may cast significant doubt over the Group and
Company’s use of that basis for a period of at least12 months from
the date of approval of the financial statements; or

- if therelated statementunder the Listing Rules set out on page 50
is materially inconsistent with our audit knowledge.

We have nothing toreportinthese respects.

The Directors are responsible for the otherinformation presented
inthe Annual Report together with the financial statements.

Our opinion onthe financial statements does not cover the other
informationand, accordingly, we do not expressanaudit opinion
or,exceptas explicitly stated below, any form of assurance
conclusion thereon.

Ourresponsibilityis toread the otherinformationand, in doing so,
consider whether, based on our financial statements audit work, the
information thereinis materially misstated orinconsistent with the
financial statements or our audit knowledge. Based solely on that
work we have notidentified material misstatementsin the other
information.

Strategic Report and Directors’ Report
Based solely on our work on the otherinformation:

- we have notidentified material misstatements in the Strategic
Reportand the Directors’ Report;

-inouropiniontheinformation giveninthose reports for the
financialyearis consistent with the financial statements; and

-inouropinionthose reports have been preparedinaccordance
withthe Companies Act 2006.

Directors’ Remuneration Report

Inour opinion the part of the Directors’ Remuneration Report
tobe audited has beenproperly preparedinaccordance with
the Companies Act 2006.

Disclosures of principal risks and longer-term viability
Based on the knowledge we acquired during our financial statements

audit, we have nothing materialtoadd or draw attention toinrelation to:

- the Directors’ confirmation within the Viability statement page 38
thatthey have carried out arobust assessment of the principal risks
facing the Group, including those that would threatenits business
model, future performance, solvency and liquidity;

- the Principal Risks disclosures describing these risks and explaining
how they are being managed and mitigated; and

- the Directors’ explanationin the Viability statement of how
they have assessed the prospects of the Group, over what period
they have done so and why they considered that period to be
appropriate, and their statement as to whether they have a
reasonable expectation that the Group will be able to continue
inoperationand meetits liabilities as they fall due over the period
of theirassessment, including any related disclosures drawing
attentiontoany necessary qualifications orassumptions.

Under the Listing Rules we are required to review the viability
statement. We have nothing toreportin thisrespect.
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Corporate governance disclosures
We arerequiredtoreporttoyouif:

- we have identified materialinconsistencies between the
knowledge we acquired during our financial statements auditand
the Directors’ statement that they consider that the Annual Report
and Financial Statements taken as a whole is fair, balanced and
understandable and provides the information necessary for
shareholders toassessthe Group’s positionand performance,
business modeland strategy; or

- the section of the Annual Report describing the work of the Audit
Committee does notappropriately address matters communicated
by ustothe Audit Committee.

We arerequiredtoreporttoyouif the Corporate Governance
Statementdoes not properly disclose adeparture from the

11 provisions of the UK Corporate Governance Code specified
by the Listing Rules for our review.

We have nothing toreportintheserespects.

Under the Companies Act 2006, we are required toreport to youif,
inour opinion:

- adequate accountingrecords have not beenkept by the parent
company, or returns adequate for our audit have not been received
from branches notvisited by us; or

- the parentcompany financial statements and the part of the
Directors’ Remuneration Report to be audited are notin agreement
with the accounting recordsandreturns; or

- certaindisclosures of Directors’ remuneration specified by law
arenotmade; or

- we have notreceivedall the information and explanations we
require for our audit.

We have nothingtoreportintheserespects.
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Directors’ responsibilities

As explained more fully in their statement set out on page 83,

the Directorsareresponsible for: the preparation of the financial
statementsincluding being satisfied that they give atrue and fair
view; suchinternal controlas they determineis necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the Group
and parentcompany’s ability to continue as a going concern,
disclosing, as applicable, mattersrelated to going concern; and using
the going concern basis of accounting unless they eitherintend to
liquidate the Group or the parent company or to cease operations,
orhave norealisticalternative but to do so.

Auditor’s responsibilities

Our objectives are to obtainreasonable assurance about whether the
financial statements asawhole are free from material misstatement,
whether due to fraud or otherirregularities (see below), or error,and to
issue our opinioninanauditor'sreport. Reasonable assuranceis a high
level of assurance, but does not guarantee thatanaudit conductedin
accordance with ISAs (UK) willalways detect a material misstatement
whenit exists. Misstatements can arise from fraud, otherirregularities
orerrorand are considered material if, individually orin aggregate,
they couldreasonably be expected toinfluence the economic
decisions of users taken on the basis of the financial statements.

Afullerdescription of our responsibilitiesis provided onthe FRC's
website at frc.org.uk/auditorsresponsibilities

Irregularities — ability to detect

We identified areas of laws and regulations that could reasonably

be expected to have amaterial effect onthe financial statements
from our sector experience and through discussion with the Directors
(asrequired by auditing standards).

We hadregardtolaws andregulationsinareas thatdirectly affect the
financial statementsincluding financialreporting (including related
company legislation) and taxation legislation. We considered the
extent of compliance with those laws and regulations as part of our
procedures ontherelated financial statementitems.

We communicated identified laws and regulations throughout our
teamandremainedalertto anyindications of non-compliance
throughout the audit.

As with any audit, there remained a higher risk of non-detection of
non-compliance with relevant laws and regulations (irregularities),
as these may involve collusion, forgery,intentional omissions,
misrepresentations, or the override of internal controls.

Thisreportis made solely to the Company’s members, as abody,
inaccordance with Chapter 3 of Part16 of the Companies Act 2006.
Ourauditworkhasbeenundertaken so that we might state to the
Company’s members those matters we are required to state tothem
inanauditor'sreportand forno other purpose. To the fullest extent
permitted by law, we do not accept orassume responsibility to
anyone otherthanthe Company and the Company’s members,

as abody, forouraudit work, for thisreport, or for the opinions we
have formed.

forand on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1St Peter's Square

Manchester

M2 3AE

7June 2018
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Consolidated income statement

For the year ended 31 March 2018

2018 2017
Note £m £m
Revenue 3 330.1 34
Administrative expenses (109.5) (108.3)
Operating profit 4 220.6 2031
Finance costs 7 (9.8) (9.7)
Profit before taxation 210.8 193.4
Taxation 8 (39.5) (38.7)
Profit for the year attributable to equity holders of the parent 171.3 154.7
Basic earnings per share 9
From profit for the year (pence per share) 17.76 15.64
Diluted earnings per share 9
From profit for the year (pence per share) 17.70 15.60

Asoutlinedin the basis of preparation on page 93, the current period is for the 365 days ended 31 March 2018 and the comparative period

is for the 369 days ended 31 March 2017.
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Consolidated statement of comprehensive income

Forthe year ended 31 March 2018

2018 2017

£m £m

Profit forthe year 171.3 154.7
Items that may be subsequently reclassified to profit or loss

Currency translation differences 0.2 0.5

Other comprehensive income for the year, net of tax 0.2 0.5

Total comprehensive income for the year attributable to equity holders of the parent 171.5 155.2

Currency translation differences arise on the consolidation of the Group's subsidiaries that have a functional currency other than sterling.

Asoutlinedin the basis of preparation on page 93, the current periodis for the 365 days ended 31 March 2018 and the comparative period
is for the 369 days ended 31 March 2017.
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Consolidated balance sheet

At 31 March 2018
2018 2017
Note £m £m
Assets
Non-current assets
Intangible assets 10 329.8 320.4
Property, plantand equipment 11 6.0 6.7
Deferred taxation assets 19 51 a7
340.9 331.8
Currentassets
Trade and otherreceivables 14 55.5 50.7
Cashandcashequivalents 15 4.3 8.0
59.8 58.7
Totalassets 400.7 390.5
Equity and liabilities
Equity attributable to equity holders of the parent
Share capital 21 9.5 9.8
Retained earnings 1,041.7 1,015.9
Capitalreorganisationreserve (1,060.8) (1,060.8)
Ownshares held 22 (16.9) (16.9)
Capitalredemptionreserve 0.5 0.2
Otherreserves 30.6 304
Total equity 4.6 (21.4)
Liabilities
Non-current liabilities
Borrowings 17 340.8 357.8
Deferred taxation liabilities 19 0.7 0.2
Retirement benefit obligations 20 - -
Provisions for other liabilities and charges 18 11 11
342.6 3591
Current liabilities
Trade and other payables 16 33.3 33.3
Currentincome tax liabilities 19.9 19.2
Provisions for other liabilities and charges 18 0.3 0.3
53.5 52.8
Total liabilities 396.1 .9
Total equity and liabilities 400.7 390.5

The financial statements from pages 88 to 123 were approved by the Board of Directors and authorised forissue.

Chief Financial Officer and Chief Operating Officer
7June 2018

Auto Trader Group plc
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Consolidated statement of changes in equity

Forthe yearended 31 March 2018

Capital Capital
Share Retained Ownshares reorganisation redemption Other Total
capital earnings held reserve reserve reserves equity
Note £m £m £m £m £m £m £m
Balance at March 2016 10.0 970.9 (1.5) (1,060.8) - 29.9 (51.5)
Profit forthe year - 154.7 - - - - 154.7
Other comprehensive income:
Currency translation differences - - - - - 0.5 0.5
Totalcomprehensive income, net of tax - 154.7 - - - 0.5 155.2
Transactions with owners
IFRS 2 - share-based payments 25 - 4.0 - - - - 4.0
Deferred tax onshare-based payments 19 - 01 - - - - 0.
Repurchase of ownshares for treasury 22 - - (15.5) - - - (15.5)
Cancellation of shares 21 (0.2) (871) - - 0.2 - (871)
Dividends paid 23 - (26.6) - - - - (26.6)
Transfer of shares from ESOT 22 - (0.J) 01 - - - -
Totaltransactions with owners,
recognised directlyinequity (0.2) (109.7) (15.4) - 0.2 - (125.1)
Balance at March 2017 9.8 1,015.9 (16.9) (1,060.8) 0.2 30.4 (21.4)
Profit fortheyear - 171.3 - - - - 171.3
Other comprehensive income:
Currency translation differences - - - - - 0.2 0.2
Totalcomprehensive income, net of tax - 171.3 - - - 0.2 171.5
Transactions with owners
IFRS 2 - share-based payments 25 - 3.3 - - - - 3.3
Deferredtaxonshare-based payments 19 - 01 - - - - 01
Cancellation of shares 21 (0.3) (96.7) - - 0.3 - (96.7)
Dividends paid 23 - (52.2) - - - - (52.2)
Totaltransactions with owners,
recognised directlyin equity (0.3) (145.5) - - 0.3 - (145.5)
Balance at March 2018 9.5 1,041.7 (16.9) (1,060.8) 0.5 30.6 4.6
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Consolidated statement of cash flows

For the year ended 31 March 2018

2018 2017
Note £m £m

Cash flows from operating activities
Cash generated from operations 24 226.1 212.9
Tax paid (39.4) (34.8)
Net cash generated from operating activities 186.7 1781

Cash flows frominvesting activities
Purchases of intangible assets - financial systems (0.3) (0.7)
Purchases of intangible assets - other (0.3) (0.5)
Purchases of property, plantand equipment (2.3) (2.5)
Net cash outflow onacquisition of subsidiary 26 (1.9) -
Net cashused ininvesting activities (14.8) (3.7)

Cash flows from financing activities
Dividends paid to Company's shareholders 23 (52.2) (26.6)
Repayment of Syndicated Term Loan 17 (20.0) (40.0)
Payment of interest on borrowings (6.7) (7.6)
Purchase of own shares for cancellation (96.2) (86.7)
Purchase of own shares for treasury - (15.4)
Payment of fees onrepurchase of own shares (0.5) (0.5)
Net cash used in financing activities (175.6) (176.8)
Netdecreaseincash and cash equivalents (3.7) (2.4)
Cash and cashequivalents at beginning of year 15 8.0 10.4
Cash and cash equivalents at end of year 15 4.3 8.0

Asoutlinedin the basis of preparation on page 93, the current period is for the 365 days ended 31 March 2018 and the comparative period

is for the 369 days ended 31 March 2017.
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Notes to the consolidated financial statements

Auto Trader Group plcisapubliclimited company whichis listed on the London Stock Exchange and is domiciled and incorporated
inthe United Kingdom under the Companies Act 2006. The address of the registered office is given on the inside back cover.

Basis of preparation

The principalaccounting policies appliedin the preparation of the consolidated financial statements are set out below. These policies have
been consistently appliedto all the periods presented, unless otherwise stated. The financialinformation presentedis atand for the year
(365 days) ended 31 March 2018 and for the 369-day period ended 31 March 2017. Due to the publishing heritage of the business, results have
historically beenreported ona52-week basis, with the accounting period ending on the closest Sunday to 31 March. During the year ended

31 March 2017, the Board made the decision to change the period end date to be 31 March every year, to better align with our customers’ needs
andto the products and services we offer. Asa consequence of this change, the 2017 financial year was four days longer than the currentyear.

The consolidated financial statements have been preparedinaccordance with International Financial Reporting Standards ('IFRS’) as adopted
by the European Union (‘EU’), IFRS Interpretation Committee ('IFRSIC’), certaininterpretations as adopted by the EU, and the Companies Act
2006 applicable to companiesreporting under IFRS. The consolidated financial statements have been prepared on the going concern basis
andunder the historical cost convention, as modified by the revaluation of certain financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss.

Going concern

The Directors, after making enquiries and on the basis of current financial projections and facilities available, believe that the Group has
adequate financialresources to continue in operation for a period not less than12 months from the date of thisreport. For thisreason,
they continue to adoptthe going concern basisin preparing the financial statements.

Accounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain accounting estimates and assumptions. It also
requires managementto exerciseits judgementin the process of applying the Group’s accounting policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors, including expectations of future events that are believed
tobereasonable under the circumstances.

There are noaccounting estimates or judgements which are critical to the reporting of results of operations and financial position.

The accounting estimates believed to require the most difficult, subjective or complex judgements are as follows:
- carrying values of goodwill; and
- share-based payments.

The Group testsannually whether goodwill has suffered any impairmentinaccordance with the accounting policy stated. The recoverable
amounts of cash-generating units have been determined based onvalue-in-use calculations, which require the use of estimates; see note 10.

Share-based paymentarrangementsin which the Group receives goods or services as consideration forits own equity instruments are
accounted foras equity-settled share-based payment transactions. The fair value of servicesreceivedinreturn for share optionsis
calculated with reference to the fair value of the award on the date of grant. Black-Scholes and Monte Carlo models have beenused where
appropriate to calculate the fair value and the Directors have therefore made estimates with regard to the inputs to that modeland the period
overwhichthe share awardis expected to vest (note 25).
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Notes to the consolidated financial statements
continued

continued

New accounting standards and IFRS IC interpretations
The Group has adopted the following new and amended IFRSs in the consolidated financial statements with no significantimpact
onitsconsolidated results or financial position:

- Amendments to IAS12 ‘Income Taxes'

- Amendments to IAS 7 ‘'Statement of Cash Flows’

The following standards and interpretations were issued by the IASB but have not been adopted, either because they were notendorsed
by the EU as at 31 March 2018 or they are not yet mandatory:

- IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue from Contracts with Customers’

The Groupisrequired toadoptIFRS9and IFRS15 from1April2018. The Group has assessed the estimated impact that the initialapplication
of IFRS9and IFRS 15 will have onits consolidated financial statements and does not expect this to be material.

- IFRS16 'Leases’

IFRS16replaces|AS17 ‘Leases’ and is effective forannual periods beginning on or after1January 2019. Early adoptionis permitted for entities
thatapply IFRS15at or before the date of initialapplication of IFRS16. The Group intends to early adopt IFRS16 when IFRS 15 becomes
mandatory, being1April 2018, using the fully retrospective approach.

The Group's lease commitments will be brought onto the consolidated statement of financial position, as a liability with a corresponding
asset, both of whichareimmaterialinrelation to the netassets of the Group.

Total costsincurred remainunchanged over the life of the lease but the timing of when those costs are recognised within the consolidated
income statement willbe impacted. Based on analysis of lease commitments held by the Group at 31 March 2018, and using estimated discount
rates, the netimpacton profitis expected to be immaterial to the Group. This does notimpact the Group's cash flows.

- Amendment to IFRS 2 - Classification and Measurement of Share-Based Payments Transactions (notyet EU endorsed). This standardis not
anticipated to have asignificantimpact onthe financial statements.

- Annualimprovements to IFRSs 2014-2016 (not yet EU endorsed).
- IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration (notyet EU endorsed).

- IFRIC 23 Uncertainty over Income Tax Treatments (not yet EU endorsed).

Basis of consolidation
The Group’s consolidated financial statements consolidate the financial statements of Auto Trader Group plc and all of its subsidiary
undertakings.

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an entity when the Groupis
exposedto,orhasrights to, variable returns fromitsinvolvement with the entity and has the ability to affect those returns through its power
over the entity. Subsidiaries are fully consolidated from the date on which controlis transferred to the Group. They are de-consolidated from
the date thatcontrol ceases.

The purchase method of accountingis used to account for the acquisition of subsidiaries by the Group. The cost of anacquisitionis
measured as the fair value of the assets given, equity instrumentsissued and liabilitiesincurred orassumed at the date of exchange.
Costsdirectly attributable to the acquisition are expensed. Identifiable assets acquired and liabilities and contingent liabilities assumed in
abusiness combination are measured initially at their fair values at the acquisition date, irrespective of the extent of any non-controlling
interest. The excess of the consideration transferred, the amount of any non-controlling interestin the acquiree and the acquisition-date fair
value of any previous equity interestin the acquiree over the fair value of the identifiable net assets acquiredis recorded as goodwill. If the
total of consideration transferred, non-controlling interestrecognised and previously held interest measured is less than the fair value of the
netassets of the subsidiary acquiredin the case of abargain purchase, the difference isrecognised directly in the income statement.

Intercompany transactions and balances between Group companies are eliminated on consolidation.

Associates are all entities over which the Group has significantinfluence but not control, generally accompanying a shareholding of between
20%and 50% of the voting rights. Where significantinfluence is not demonstrated but the shareholding is between 20% and 50% the Group would
account foritsinterestasaninvestment. Allinvestments are initially recognised at cost and the carrying value is reviewed forimpairment.
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Segmentreporting

Operating segmentsare reportedinamanner consistent with the internalreporting provided to the chief operating decision-maker.
The chief operating decision-maker, whois responsible for allocating resources and assessing performance of the operating segments,
has beenidentified as the Operational Leadership Team that makes strategic decisions (note 3).

Revenue recognition
Revenue comprises the fair value of the considerationreceived orreceivable for the sale of goods and servicesinthe ordinary course
of the Group's activities. Revenue is stated net of discounts, rebates, refunds and value-added tax.

The Group recognises revenue when the amount of revenue can bereliably measured, itis probable that future economic benefits will flow
to the entity and when specific criteria have been met for each of the Group’s activities as described below.

Revenueisrecognisedas follows:

- Trade revenue: fees fromretailerand home trader customers for advertising on the Group’s websites and web-related activities are
recognised onastraight-line basis as the serviceis provided. Retailer website build and hosting subscription fees, maintenance contracts
and other subscription fees are recognised on a straight-line basis over the period to which they relate. Fees from logistic firms and retailers
for facilitating the move of vehicles on the Group’s Motor Trade Delivery platform are recognised at the point the vehicle has been delivered.

- Consumer servicesrevenue: fees from private sellers for advertising on the Group's websites are recognised on a straight-line basis as
the serviceis provided. Revenues from third-party partners who provide services to consumers relating to their motoring needs, such as
insurance and loan finance, are recognised as the serviceis provided to the third-party partner.

- Manufacturer & Agency revenue: revenue from manufacturers and their advertising agencies for placing display advertising on the Group's
websitesisrecognised onastraight-line basis as the serviceis provided.

Dividend distribution

Dividend distributionto the Company’s shareholdersisrecognised as aliability in the Group's financial statements in the period in which
the dividendis approved by the Company’s shareholdersin the case of final dividends, or the date at which they are paidin the case of
interim dividends.

Employee benefits
The Group operates several pension schemes and all except one are defined contribution schemes. Within the UK all pension schemes
setup priorto 2001 have been closed to new membersand only one defined contribution scheme is now opento new employees.

a) Defined contribution scheme
The assets of the defined contribution scheme are held separately from those of the Group inindependently administered funds.
The costsinrespect of thisscheme are charged to the income statementasincurred.

b) Defined benefit scheme

The Group operates one defined benefit pension scheme thatis closed to new members. The asset or liability recognised in the balance sheet
inrespect of the defined benefit schemeis the present value of the defined benefit obligation at the balance sheet date less the fair value of
the scheme’s assets. The defined benefit obligationis calculated annually by independent actuaries using the projected unit credit method.
The presentvalue of the defined benefit obligationis determined by discounting the estimated future cash outflows using interest rates

of high-quality corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms to maturity
approximating those of the related pension liability. Remeasurement gains and losses arising from experience adjustments and changes
inactuarialassumptions are charged or credited to equity in ‘other comprehensive income’ in the period in which they arise. Any scheme
surplus (to the extentit can be recovered) or deficitisrecognisedin fullonthe balance sheet.

c) Share-based payments

Equity-settled awards are valued at grant date, and the difference between the grant date fair value and the consideration paid by the
employeeischargedasanexpenseintheincome statement spread over the vesting period. Fair value of the awards are measured using
Black-Scholes and Monte Carlo pricing models. The credit side of the entryisrecorded in equity. Cash-settled awards are revalued at each
reporting date with the fair value of the award charged to the profitand loss account over the vesting period and the credit side of the entry
recognised as aliability.

Exceptionalitems

Significant non-recurringitems of income and expense are disclosed as ‘exceptionalitems’. Examples of items that may give rise to disclosure
as exceptionalitemsinclude costs of major restructuring and reorganisation of the business, corporate refinancing and restructuring costs,
gainsonthe early extinguishment of borrowings orimpairments of intangible assets, property, plantand equipment, as well as the reversal of
such writedowns orimpairments, material disposals of property, plantand equipment and litigation settlements. A full analysis of exceptional
itemsis providedinnote 4.

Foreign currency translation

a) Functional and presentation currency

Iltemsincludedinthe financial statements of each of the Group's entities are measured using the currency of the primary economic environment
inwhich the entity operates. The consolidated financial statements are presented in sterling (£), whichis the Group’s presentation currency,
androundedtothe nearest hundred thousand (£0.1m) except when otherwise indicated.
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b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at the period end exchange rates
of monetary assetsand liabilities denominatedin foreign currencies are recognised in the income statement within administrative expenses.

c) Group companies
Theresults and financial position of all Group entities (none of which has the currency of a hyper-inflationary economy) that have a functional
currency other thansterling are translated into sterling as follows:

- assetsand liabilities for each balance sheet presented are translated at the closing rate at the date of that balance sheet; and

-income and expenses foreachincome statement are translated at average exchange rates.

Onthedisposal of a foreign operation, the cumulative exchange differences that were recordedin equity are recognisedin theincome
statementas part of the gain or loss on sale. Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated
asassetsand liabilities of the foreign entity and translated at the closing rate.

Intangible assets

a) Goodwill

Goodwillrepresents the excess cost of anacquisition over the fair value of the Group’s share of the netidentifiable assets of the acquired
subsidiary at the date of acquisition.

Goodwillis tested annually forimpairmentandis carried at cost less accumulated impairment losses. Impairment losses are charged to
theincome statementand are notreversed. The gain or loss on the disposal of an entity includes the carrying amount of goodwill relating
tothe entity sold.

Goodwillis allocated to cash-generating units for the purpose of impairment testing. The allocationis made to those cash-generating units
thatare expected to benefit from the business combination in which the goodwill arose.

b) Trademarks, trade names, technology, non-compete agreements and customer relationships

Separately acquired trademarks, trade names, technology and customer relationships are recognised at historical cost. They have a finite
usefullife and are carried at cost less accumulated amortisation. Amortisationis calculated using the straight-line method to allocate the cost
over their estimated usefullives of between one and 15 years. Trademarks, trade names, technology, non-compete agreements and customer
relationshipsacquiredinabusiness combination are recognised at fair value at the acquisition date and subsequently amortised.

c) Software
Acquired computer software is capitalised at cost, including any costs to bringitinto use,andis carried at cost less accumulated amortisation.
Amortisationis calculated using the straight-line method to allocate the cost over the estimated useful life of three to five years.

d) Software and website development costs and financial systems
Development costs thatare directly attributable to the designand testing of identifiable and unique software products, websites and systems
controlled by the Group are recognised asintangible assets when the following criteriaare met:

- itistechnically feasible to complete the software product or website so thatit will be available for use;

- managementintends to complete the software product or website and use or sellit;

-thereisanability touse or sell the software product or website;

-itcanbe demonstrated how the software product or website will generate probable future economic benefits;

- adequate technical, financialand other resources to complete the development and to use or sell the software product or website
are available; and

- the expenditure attributable to the software product or website during its development can be reliably measured.
Directly attributable costs that are capitalised as part of the software product, website or systeminclude employee and contractor costs.

Other development expenditures that do not meet these criteria, as well as ongoing maintenance and costs associated with routine upgrades
and enhancements, are recognised as an expense asincurred.

Development costs for software, websites and systems are carried at cost lessaccumulated amortisation and are amortised over their useful
lives (not exceeding five years) at the pointin which they come into use.
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Property, plant and equipment
Allproperty, plantand equipmentis stated at historical cost lessaccumulated depreciationand impairment losses. Historical cost comprises
the purchase price of the asset and expenditure directly attributable to the acquisition of the item.

Freehold landis not depreciated. Depreciation on otherassetsis calculated using the straight-line method to allocate their cost less their
estimated residual values over the estimated useful lives as follows:

Land, buildings and leasehold improvements:

- Freehold buildings 50years

- Leaseholdland and buildings life of lease
- Leaseholdimprovements life of lease
- Plantand equipment 3-10years

The assets’ residual values and usefullives are reviewed, and adjusted if appropriate, at each balance sheetdate. The carrying value of assets
isreviewed forimpairmentif events or changesin circumstances suggest that the carrying value may not be recoverable. Assets will be
written down to theirrecoverable amountif lower than the carrying value,and any impairmentis charged to the income statement.

Gainsandlossesondisposals are determined by comparing the proceeds with the carryingamount and are recognised in theincome
statement withinadministrative expenses.

Impairment of non-financial assets

Assets that have anindefinite usefullife, for example goodwill, are not subject to amortisation and are tested annually forimpairment. Assets
thatare subjecttoamortisation and depreciation are reviewed forimpairment whenever events or changesin circumstancesindicate that
the carryingamount may not be recoverable. Animpairmentlossisrecognised for the amount by which the asset’s carrying amount exceeds
itsrecoverable amount. The recoverable amountis the higher of an asset’s fair value less costs to selland value in use. For the purposes of
assessingimpairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units).
Non-financialassets other than goodwill that have suffered animpairmentare reviewed for possible reversal of the impairment at each
reporting date.

Inassessing value inuse, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. Foran asset that does not generate largely
independent cash flows, the recoverable amountis determined for the cash-generating unit to which the asset belongs.

Impairmentlossesrecognisedinrespect of cash-generating units are allocated first toreduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and then to reduce the carrying amount of other assetsin the unit (or group of units)ona
pro-ratabasis.

Financial assets

The Group classifiesits financial assetsin the categories of loans and receivables and at fair value through profit or loss. The classification
dependsonthe purpose for which the financial assets were acquired. Management determines the classification of its financial assets at
initial recognition.

Loansandreceivables are non-derivative financial assets with fixed or determinable payments that are not quotedinanactive market. They
areincludedincurrentassets, except for maturities greater than12 months after the balance sheet date which are classified as non-current

assets. The Group'sloans andreceivables comprise trade and otherreceivables and cash and cash equivalentsin the balance sheet. Loans

andreceivables areinitially recognised at fair value and subsequently carried atamortised cost using the effective interest method.

Financialassets measured at fair value are those held for trading or designated at fair value through profit or loss. Derivatives are categorised
asheld fortrading unless they are designated as hedges. Assetsin this category are classified as current assets. Financial assets carried at fair
value through the profit or loss account are initially recognised at fair value, and transaction costs are expensed in the income statement. They
are subsequently re-measured to fair value and gains or losses arising from changesin the fair value are recognised in the income statementin
the periodinwhich they arise.

Financialassetsand liabilities are of fsetand the netamountreportedin the balance sheet when thereis alegally enforceable right to offset
therecognised amounts and thereisanintention to settle onanetbasis, orrealise the asset and settle the liability simultaneously.

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or group of financial assets
isimpaired. Afinancial assetisimpaired onlyif thereis objective evidence of impairmentas aresult of one or more events that occurred after
theinitialrecognition of the assetand that this eventhas animpact on the estimated future cash flows of the financial asset that can be
reliably estimated. The amount of the lossis measured as the difference between the asset’s carryingamount and the present value of
estimated future cash flows discounted at the financial asset's original effective interestrate. The carryingamount of the assetis reduced
and theamountof the lossisrecognisedin theincome statement.

If,inasubsequent period, the amount of the impairment loss decreased and the decrease can be related objectively to an event occurring
aftertheimpairmentwasrecognised, the reversal of the previously recognised impairment lossis credited to the income statement.
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Derivative financialinstruments and hedging
The Group does not currently use derivative financialinstruments for hedging or for speculative purposes.

Tradereceivables

Trade receivables are recognisedinitially at fair value and subsequently measured atamortised cost using the effective interest method,
less provision forimpairment. A provision forimpairment of trade receivablesis established when there is objective evidence that the Group
willnotbe able to collectallamounts due according to the original terms of the receivables.

Cash and cash equivalents
Cash and cashequivalentsinclude cashinhand, short-term deposits held on call with banks and bank overdrafts. Bank overdrafts are shown
within borrowingsin ‘current liabilities’ on the balance sheet.

Trade payables
Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costsincurred, and are subsequently carried atamortised cost, with any
difference between the proceeds (net of transaction costs) and the redemption value being recognisedin the income statement over the
period of the borrowings using the effective interest method.

Finance andissue costs associated with the borrowings are charged to the income statementusing the effective interest rate method from
the date of issue over the estimated life of the borrowings to which the costsrelate.

Borrowings are derecognised when the obligation under the liability is discharged, cancelled or expired. Where an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modificationis treated as a de-recognition of the originalliability and the recognition of a new liability, such that the difference
inrespective carryingamounts together with any costs or feesincurred are recognised in the income statement.

The buyback of bank borrowings represents the discharge of the obligation to repay the debt. The difference between the carrying amount of
the financial liability extinguished and the consideration paidis recognised as an exceptional gainin the income statement, asitis a significant
non-recurringitem.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least
12months after the balance sheet date.

Provisions

Aprovisionisrecognised when a presentlegal or constructive obligation exists at the balance sheet date asaresult of apastevent,itis
probable that an outflow of resources will be required to settle the obligation and areliable estimate of that obligation can be made. Where
there areanumber of similar obligations, the likelihood that an outflow will be required in settlementis determined by considering the class
of obligations asawhole. If the effectis material, provisions are determined by discounting the expected future cash flows at a pre-taxrate
thatreflects current market assessments of the time value of money and, where appropriate, the risks specific to the obligation.

Contingent liabilities are not recognised but are disclosed unless an outflow of resourcesis remote. Contingent assets are not recognised
butare disclosed where aninflow of economic benefitsis probable.

Leases

Leasesinwhichasignificant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases (net of any incentives received from the lessor) are charged to the income statement on a straight-line
basis over the period of the lease.
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Taxation

The taxexpense for the period comprises currentand deferred taxation. Taxisrecognised in the income statement, except to the extent
thatitrelatestoitemsrecognisedin ‘other comprehensive income’ or directly in equity. In this case the taxis alsorecognisedin ‘other
comprehensiveincome’ or directly in equity, respectively. Management periodically evaluates positions takenin tax returns with respect to
situationsinwhich applicable tax regulationis subject tointerpretation. It establishes provisions where appropriate on the basis of amounts
expectedtobe paidto the tax authorities.

Current taxationis provided at amounts expected to be paid (or recovered) calculated using the rates of taxand laws that have been enacted
or substantively enacted at the balance sheet date in the countries where the Group operates and generates taxable income.

Deferred taxationis providedin full, using the liability method, on temporary differences arising between the tax base of assets and liabilities
andtheir carryingamountsin the consolidated financial statements.

Deferred taxationis determined using tax rates and laws that have been enacted or substantively enacted by the balance sheet date and are
expectedtoapply whentherelated deferred tax assetisrealised or the deferred tax liability is settled.

Deferredtaxationassetsare recognised only to the extent thatitis probable that future taxable profit will be available against which the
temporary differences canbe utilised.

Deferred taxationis provided ontemporary differences arising oninvestmentsin subsidiaries except where the timing of the reversal of the
temporary differenceis controlled by the Group and itis probable that the temporary difference will not reverseinthe foreseeable future.

Deferred taxationassetsand liabilities are offset when thereis alegally enforceable right to offset current tax assets against current tax
liabilitiesand when the deferred taxation assets and liabilities relate to taxes levied by the same taxation authority on either the taxable entity
ordifferent taxable entities where thereisanintention to settle the balance onanetbasis.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shownin equity asadeduction
fromthe proceeds.

Where the Group purchasesits own equity share capital, the consideration paid is deducted from equity attributable to the Group's
shareholders. Where such shares are subsequently cancelled, the nominal value of the shares repurchasedis deducted from share capital
and transferred to a capitalredemptionreserve.

Where the Group purchasesits own equity share capital to hold in Treasury, the consideration paid for the sharesis shown as own shares
held within equity.

Shares held by the Employee Share Option Trust

The Employee Share Option Trust ('ESOT’) provides for the issue of shares to Group employees principally under share option schemes.
The Group has control of the ESOT and therefore consolidates the ESOT in the Group financial statements. Accordingly, sharesin the
Company held by the ESOT areincluded in the balance sheet at cost asadeduction from equity.

Share premium and other reserves
The amount subscribed for the ordinary sharesin excess of the nominal value of these new sharesisrecordedin ‘share premium’.
Costs thatdirectly relate to theissue of ordinary shares are deducted from share premium net of corporation tax.

The capital reorganisationreserve arose on consolidation as aresult of the share-for-share exchange on 24 March 2015. It represents the
difference between the nominalvalue of sharesissued by Auto Trader Group plcin this transaction and the share capitaland reserves of
Auto Trader Holding Limited.

The capitalredemptionreserve arises from the purchase and subsequent cancellation of the Group's own equity share capital.
Otherreserves comprise the currency translation reserve on the consolidation of entities whose functional currency is other than sterling.

Earnings per share

The Group presents basic and diluted earnings per share ('"EPS’) forits ordinary shares. Basic EPS is calculated by dividing the profit
attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during the period. For diluted EPS,
the weighted average number of ordinary sharesis adjusted to assume conversion of all dilutive potential ordinary shares.
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a) Financialrisk factors

Inthe course of its business the Group is exposed to market risk (including foreign exchange risk and interest rate risk), credit risk, liquidity
riskand technology risk. The Group’s overallrisk management strategy is to minimise potential adverse effects on the financial performance
and net assets of the Group. These policies are setand reviewed by senior finance managementand all significant financing transactions
are authorised by the Board of Directors.

Market risk

i. Foreignexchange risk

The Group has no significant foreign exchange risk as 98% of the Group’srevenue and 97% of costs are sterling-denominated. As the amounts
are notsignificant, no sensitivity analysis has been presented.

The Group operatesinlireland. Foreign currency-denominated net assets of overseas operations are not hedged as they represent arelatively
small proportion of the Group’s net assets. The Group operates adividend policy, ensuring any surplus cashisremitted to the UKand
translatedinto sterling, thereby minimising the impact of exchange volatility.

ii. Interestraterisk
The Group'sinterestrateriskarises fromlong-termborrowings under the Senior Facilities Agreement with floating rates of interest linked
to LIBOR. The Group monitorsinterestrates onanongoing basis but does not currently hedge interestrate risk.

iii. Creditrisk

Creditriskis therisk that financial loss arises from the failure of a customer or counterparty to meetits obligations under a contract. The Group
has dedicated standards, policies and procedures to controland monitor all suchrisks. Although the Group is potentially exposed to credit
lossinthe event of non-performance by counterparties, such creditriskis controlled through credit rating reviews of the counterparties and by
limiting the totalamount of exposure to any one party. The Group does not believeitis exposed to any material concentrations of credit risk.

Tradereceivables

Creditriskrelating to trade receivablesis managed centrally and the creditrisk for new customersis analysed before standard payment
termsand conditions are offered. Policies and procedures exist to ensure that existing customers have an appropriate credit historyand a
significantnumber of balances are prepaid or collected via direct debit. Sales to private customers are primarily settled using major debit or
credit cards whichreduces theriskin this area. Overall, the Group considers thatitis not exposed to a significantamount of either customer
creditor bad debtrisk, due to the diversified and fragmented nature of the customer base.

The cost of bad debts for the year ended 31 March 2018 was 0.6% of revenue (2017: 0.6%).

Cash and cash equivalents
As at 31 March 2018, the Group held cash and cash equivalents of £4.3m (2017: £8.0m). The cash and cash equivalents are held with bank
and financialinstitution counterparties, which are rated between P-1and P-2 based on Moody’s ratings.

iv. Liquidity risk

Cash flow forecastingis performed centrally by the Group treasury manager. Rolling forecasts of the Group's liquidity requirements
are monitored to ensure it has sufficient cash to meet operational needs. Such forecasting takes into consideration the Group's debt
financing plans.

Surplus cash held by operating entities over and above the balance required for working capital managementisinvested centrally in
interest-bearing currentaccounts and money market deposits with appropriate maturities or sufficientliquidity as required by the
above-mentioned forecasts.
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The tables below analyse the Group's financial liabilities and undrawn commitmentsinto relevant maturity groupings based on the remaining
periodat the balance sheet date to contractual maturity date. Derivative financialinstruments are includedin the analysis if their contractual

maturities are essential for anunderstanding of the timing of the cash flows. The amounts disclosed in the table are the contractual

undiscounted cash flows. As disclosed in note 17 of these consolidated financial statements, the borrowings are currently drawn down under
asyndicated debtarrangementand repayments can be made at any time without penalty. As such, thereis no contractualinterest cost.

Interest paidintheyearinrelationto borrowings amounted to £6.7m.

Between Between
Less than 1and2 2and5 Over
1year years years Syears
At 31 March 2018 £m £m £m £m
Borrowings - 343.0 - -
Trade and other payables 5.1 - - -
Undrawnrevolving creditand other facilities - - 30.0 -
Total 51 343.0 30.0 -
Between Between
Lessthan 1and 2 2and5 Over
1year years years S5years
At 31March 2017 £m £m £m £m
Borrowings - - 363.0 -
Trade and other payables 71 N - -
Undrawnrevolving creditand other facilities - - 30.0 -
Total 71 - 393.0 -
b) Capital risk management
The Group considers capital to be netdebt plus total equity. Net debtis defined as borrowings excluding debtissue costs less cash and
short-term deposits. Total equity isas shownin the consolidated balance sheet.
The calculation of total capitalis showninthe table below:
2018 2017
£m £m
Loans due within one year - -
Loans and overdrafts greater than one year 343.0 363.0
Less: Cashand cashequivalents (4.3) (8.0)
Totalnetdebt 338.7 355.0
Total equity 4.6 (21.4)
Total capital 343.3 333.6

The objectives for managing capital are to safeguard the Group's ability to continue as a going concern, in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an efficient capital structure to optimise the cost of capital. Inorder to
maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return capital to shareholders,
issue new shares or take other steps toincrease share capitaland reduce orincrease debt facilities.

As at 31 March 2018, the Group had borrowings of £343.0m (2017: £363.0m) throughiits Syndicated Term Loan. Interest was payable on this
facility atarate of LIBOR plusamargin of between1.5%and 3.25% depending on the consolidated leverage ratio of Auto Trader Group plc
andits subsidiaries, which was calculated and reviewed on a biannual basis. Repayments could be made without penalty.

On 6 June 2018, the Group signed into a new Revolving Credit Facility (the ‘'new RCF’) to replace the existing Syndicated Term Loan and revolving
credit facility. The new RCF, whichis unsecured, has totalcommitments of £400m and a termination date of June 2023.

Intereston the new RCFis charged at LIBOR plusamargin of between1.2%and 2.1% depending on the consolidated leverage of Auto Trader
Group plc. Acommitment fee of 35% of the margin applicable to the new RCFis payable quarterly inarrears onunutilised amounts of the new
RCF. Thereisnorequirementto settle all, or part, of the debt earlier than the termination date.

The Group remains in compliance with its banking covenants.

c) Fair value estimation
At 31 March 2018 and 31 March 2017, the Group had no financialinstruments held at fair value through profit and loss.
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IFRS 8 ‘Operating segments’ requires the Group to determine its operating segments based oninformation whichis providedinternally. Based
ontheinternalreporting information and management structures within the Group, ithas been determined that there is only one operating
segment, being the Group, as the information reportedincludes operating results at a consolidated Group level only. This reflects the nature
of the business, where the major costis to support the IT platforms upon which all of the Group’s customers are serviced. These costs are
borne centrally and are not attributable to any specific customer type or revenue stream. There is also considered to be only one reporting
segment, whichis the Group, the results of which are showninthe consolidated income statement.

Management has determined that thereis one operating and reporting segmentbased on the reports reviewed by the Operational Leadership
Team (‘OLT’) whichis the chief operating decision-maker (‘{CODM'’). The OLT is made up of the Executive Directors and Key Managementandis
responsible for the strategic decision-making of the Group.

To assistinthe analysis of the Group’srevenue-generating trends, the OLT reviews revenue from three customer types as detailed below:

- Trade: revenue fromretailerand home trader customers advertising their vehicles and utilising the Group’s products. Following the acquisition
of Motor Trade Delivery (‘MTD’) in April 2017, this category also includes revenue from logistics firms who pay to access the MTD website;

- Consumer services: revenue from private sellers for vehicle advertisements on the Group's websites. This category alsoincludes revenue
from third-party partners who provide services to consumers relating to their motoring needs, such asinsurance and loan finance; and

- Manufacturer & Agency: revenue from manufacturers and their advertising agencies for placing display advertising on the Group's websites.

Thereportinginformation provided to the OLT, which presents revenue by customer type, has beenvoluntarily disclosed below:

2018 2017
Revenue £m £m
Trade 281.2 2621
Consumerservices 29.8 31.8
Manufacturer & Agency 191 17.5
Totalrevenue 330.1 3.4

Therevenue from external partiesreported to the OLT is measured ina manner consistent with thatin the income statement.

Operating profit

Asdisclosedinthe 2017 Annual Report and Financial Statements, from this financial year, the business now reports against the statutory
measure of Operating profitas opposed to the non-GAAP measure of Underlying operating profit. Areconciliation of prior year comparatives
has beenshown forcompleteness.

2018 2017

£m £m

Operating profit 220.6 2031

- Share-based paymentsand associated NI 3.7 4.5

- Exceptionalitems - (0.4)

Underlying operating profit 224.3 207.2
Areconciliation of the total segment Operating profit to the Profit before taxis provided as follows:

2018 2017

£m £m

Total segment Operating profit 220.6 20311

Finance costs - net (9.8) (9.7)

Profit before tax 210.8 193.4

The OLT reviews the balance sheetinformation for the one operating segment. The segment’s assets and liabilities are presented inamanner
consistent with that of these consolidated financial statements.
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The Groupis domiciledinthe UKand the following table details external sales by location of customers and non-current assets
(excluding deferred tax) by geographic area:

2018 2017
£m £m
Revenve:
UK 324.9 306.1
Ireland 5.2 53
Totalrevenue 330.1 3.4
Non-current assets:
UK 329.8 321.0
Ireland 6.0 61
Total non-current assets (excluding deferred tax) 335.8 3271

Duetothelarge number of customers the Group serves, there are noindividual customers whose revenue is greater than10% of the Group's
totalrevenueinall periods presentedin these financial statements.

Operating profitis stated after charging:

2018 2017

Note £m £m

Staff costs 5 54.5 53.6

Contractor costs 0.4 04

Depreciation of property, plantand equipment 1 3.0 3.2

Amortisation of intangible assets 10 41 4.8

Operating leases 2.7 2.7
Exceptionalitems:

2018 2017

£m £m

Restructuring of Group operations - (0.4)

Total exceptionalitems - (0.4)

Exceptionalincome for the year ended 31 March 2017 relates to the reversal of provisions previously made for restructuring costs thatare
no longerrequired.

Services provided by the Company’s auditors
During the year, the Group (including overseas subsidiaries) obtained the following services from the operating company’s auditors:

2018 2017
£m £m
Fees payable for the audit of the Company and consolidated financial statements 0.1 0.
Fees payable for other services:
-the audit of the subsidiary undertakings pursuant to legislation 01 0.1
Total 0.2 0.2
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2018 2017

£m £m

Wages and salaries 441 42.5
Social security costs 4.8 47
Other pension costs (note 20) 1.9 1.9
50.8 491

Share-based payments and associated NI (note 25) 3.7 4.5
Total 54.5 53.6

The average monthly number of employees (including Executive Directors but excluding third-party contractors) employed by the Group
was as follows:

2018 2017

Number Number

Customer operations 331 339

Productandtechnology 312 31

Display 49 46

Corporate 130 124

Total 822 820
The remuneration of Directors was as follows:

2018 2017

£m £m

Aggregate Directors’ emoluments 1.6 1.5

Share-based payments charge 1.5 1.3

Total 3.1 2.8

During the year ended 31 March 2018, three Directors (2017: two Directors) were members of the Group’s defined pension contribution scheme.

The remuneration of the highest paid Director was as follows:

2018 2017

£m £m

Aggregate emoluments 0.7 0.7
Share-based payments charge 1.0 0.9
Total 1.7 1.6

During the year to 31 March 2018, Trevor Mather, Sean Glithero and Nathan Coe (2017: Trevor Mather and Sean Glithero) received remuneration
inrespectof their services as Directors of the Company and subsidiary undertakings. Ed Williams (2017: Ed Williams) received remunerationin
respect of hisservices as a Director of the Company.

Referto the Directors’' remunerationreporton pages 74 to 80 for further detail.

Key Management compensation
During the year to 31 March 2018, Key Management comprised the members of the OLT (2017: OLT). The remuneration of all Key Management

(including Directors) was as follows:

2018 2017

£m £m

Short-termemployee benefits 4.9 5.0
Share-based payments 2.6 2.6
Termination benefits 0.1 -
Pension contributions 0.2 0.2
Total 7.8 7.8
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2018 2017
£m £m
Finance costs
Onbankloansand overdrafts 6.8 7.5
Amortisation of debtissue costs 3.0 2.2
Total 9.8 9.7
Debtissue costsincurred on the original Senior Facilities Agreement were accelerated in the year with an additional £1.Im recognised
inthe consolidatedincome statement (2017: additional charge of £nil).
2018 2017
£m £m
Current taxation
UK corporation taxation 40.7 39.3
Foreign taxation 0.2 0.2
Adjustmentsinrespectof prioryears (0.9) (0.4)
Total current taxation 40.0 391
Deferred taxation
Originationandreversal of temporary differences (0.3) (0.3)
Adjustmentsinrespectof prioryears (0.2) (0.)
Total deferred taxation (0.5) (0.4)
Total taxation charge 39.5 38.7
The taxation charge for the yearis lower than (2017: the same as) the effective rate of corporation taxin the UK of 19% (2017: 20%).
The differences are explained below:
2018 2017
£m £m
Profit before taxation 210.8 193.4
Taxon profiton ordinary activities at the standard UK corporation tax rate of 19% (2017: 20%) 4041 38.7
Expensesnotdeductible for taxation purposes 0.6 0.6
Adjustmentsinrespect of foreign taxrates (0J) (0.J)
Adjustmentsinrespectof prioryears (19) (0.5)
Total taxation charge 39.5 38.7

Taxation onitems taken directly to equity was a credit of £0.1m (2017: £0.1m) relating to deferred tax on share-based payments.

The tax charge forthe yearis based onthe standardrate of UK corporation tax for the period of 19% (2017: 20%). Deferred income taxes have
beenmeasuredat the taxrate expectedto be applicable at the date the deferredincome tax assets and liabilities are realised. Management

has performedanassessment, for all material deferredincome tax assets and liabilities, to determine the period over which the deferred

income tax assets and liabilities are forecast to be realised, which has resulted in an average deferred income tax rate of 17% being used to

measure alldeferred tax balances as at 31 March 2018 (2017:17%).
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Basic earnings per share is calculated using the weighted average number of ordinary shares inissue during the year, excluding those held
by the Employee Share Option Trust (‘ESOT’), based on the profit for the year attributable to shareholders.

Weighted average Total
number of ordinary earnings Pence
shares £m pershare
Year ended 31 March 2018
Basic EPS 964,516,212 171.3 17.76
Diluted EPS 967,912,689 171.3 17.70
Year ended 31 March 2017
Basic EPS 989,278,991 154.7 15.64
Diluted EPS 991,812,212 154.7 15.60

The number of sharesinissue at the start of the yearisreconciled to the basic and diluted weighted average number of shares below:

Weighted average
Year ended 31 March 2018 number of shares
Issued ordinary shares at 31 March 2017 978,971,146
Weighted effect of ordinary shares purchased for cancellation (9,314,068)
Weighted effect of ordinary shares heldin treasury (4,199,275)
Weighted effect of shares held by the ESOT (941,591)
Weighted average number of shares for basic EPS 964,516,212
Dilutive impact of share options outstanding 3,396,477
Weighted average number of shares for diluted EPS 967,912,689

For diluted earnings per share, the weighted average number of ordinary shares inissue is adjusted to assume conversion of all potentially
dilutive ordinary shares. The Group has potentially dilutive ordinary shares arising from share options granted to employees. Options are
dilutive under the Sharesave scheme where the exercise price together with the future IFRS 2 charge is less than the average market price of
the ordinary shares during the year. Options under the Performance Share Plan, the Deferred Annual Bonus Plan and the Share Incentive Plan
are contingently issuable shares and are therefore only included within the calculation of diluted EPS if the performance conditions, as set out
inthe Board reportonremuneration on pages 74 to 80, are satisfied.

The average market value of the Group's shares for the purposes of calculating the dilutive effect of share-basedincentives was based on
quoted market prices for the period during which the share-based incentives were outstanding.
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Software and
website Financial
Goodwill developmentcosts systems Other Total
£m £m £m £m £m

Cost
At 31 March 2016 433.6 54.0 1.6 13.3 512.5
Additions - 0.5 0.7 - 1.2
Exchange differences 0.5 0.1 - - 0.6
At 31 March 2017 4341 54.6 12.3 13.3 514.3
Acquired through a business combination 8.5 04 - 3.8 12.7
Additions - 0.3 0.3 - 0.6
Exchange differences 0.2 - - - 0.2
At 31March 2018 442.8 55.3 12.6 174 527.8
Accumulated amortisation
and impairments
At 31 March 2016 120.8 52.3 4.2 1.8 189.1
Amortisation charge - 1.5 2.3 1.0 4.8
At 31 March 2017 120.8 53.8 6.5 12.8 193.9
Amortisationcharge - 0.6 24 11 41
At 31March 2018 120.8 54.4 8.9 13.9 198.0
Netbook value at 31 March 2018 322.0 0.9 3.7 3.2 329.8
Netbook value at 31 March 2017 313.3 0.8 5.8 0.5 320.4
Netbook value at 31 March 2016 312.8 1.7 74 1.5 323.4

Otherintangiblesinclude customer relationships, technology, trade names, trademarks and non-compete agreements.

Intangible assets which have a finite useful life are carried at cost less accumulated amortisation. Amortisation of these intangible assetsis
calculated using the straight-line method to allocate the cost of the assets over their estimated usefullives (three to 15 years). The longest
estimated useful life remaining at 31 March 2018 is five years.

Forthe yearto 31 March 2018, the amortisation charge of £4.1m (2017: £4.8m) has been charged to administrative expensesin the
income statement.

At 31 March 2018, £0.1m (2017: £0.1m) of software and website development costs represented assets under construction. Amortisation
of these assets willcommence when they are broughtinto use.

Inaccordance with International Financial Reporting Standards, goodwillis notamortised, butinstead is tested annually forimpairment, ormore
frequentlyif there are indicators of impairment. Goodwillis carried at cost less accumulated impairment losses.

Impairment test for goodwill

Goodwillis allocated to the appropriate cash-generating unit (‘'CGU’) based on the smallestidentifiable group of assets that generates cash
inflowsindependentlyinrelation to the specific goodwill. The recoverable amount of the CGU is determined from value-in-use calculations
thatuse cash flow projections from the latest three-year plan. The carrying value of CGUs is the sum of goodwill, property, plantand
equipmentandintangiblesandis as follows:

2018 2017

£m £m

Digital 330.2 307.6
Webzone 6.1 57
Total 336.3 313.3

Income and costs within the budget are derived on adetailed ‘bottomup’ basis - allincome streams and cost lines are considered and
appropriate growth, ordecling, rates are assumed. Income and cost growth forecasts are risk adjusted to reflect specific risks facing each
CGU and takeinto account the marketsin which they operate. Key assumptionsinclude revenue growth rates, associated levels of marketing
supportanddirectly associated overheads. Cash flows beyond the budgeted period are extrapolated using the estimated growth rate stated
below into perpetuity. The growthrate does not exceed the long-term average growth rate for the markets in which the CGUs operate. Other
thanasincludedin the financialbudgets, itisassumed that there are no material adverse changesin legislation that would affect the forecast
cashflows.
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The pre-taxdiscount rate used within the recoverable amount calculations was 8.0% (2017: 8.0%) and is based upon the weighted average cost
of capitalreflecting specific principal risks and uncertainties. The discount rate takes into account the risk-free rate of return, the market risk
premium and beta factor reflecting the average beta for the Group and comparator companies which are used in deriving the cost of equity.

The same discountrate has beenapplied to both CGUs as the principal risks and uncertainties associated with the Group, as highlighted on
pages 34 to 37, would alsoimpact each CGUinasimilar manner. The Board acknowledges that there are additional factors that could impact
therisk profile of each CGU, which have been considered by way of sensitivity analysis performed as part of the annualimpairment tests.
Significantheadroom existsinboth CGUs. The level of headroom may change if different growth rate assumptions or a different pre-tax
discountrate were usedin the cash flow projections, however there are no likely changes to these assumptions that would resultinany
impairmentrecordedineach of the years presentedin these financial statements.

Land, buildings and
leasehold Office
improvements equipment Total
£m £m £m
Cost
At 31 March 2016 3.9 179 21.8
Additions - 2.5 2.5
At 31 March 2017 3.9 204 24.3
Additions - 2.3 2.3
Disposals - (6.0) (6.0)
At 31March 2018 3.9 16.7 20.6
Accumulated depreciation
At 31 March 2016 11 13.3 14.4
Charge forthe year 0.3 29 3.2
At 31 March 2017 14 16.2 17.6
Charge fortheyear 0.3 2.7 3.0
Disposals - (6.0) (6.0)
At31March 2018 1.7 12.9 14.6
Netbook value at 31 March 2018 2.2 3.8 6.0
Netbook value at 31 March 2017 2.5 4.2 6.7
Netbook value at 31 March 2016 2.8 4.6 74

The depreciation expense of £3.0m for the year to 31 March 2018 (2017: £3.2m) has beenrecorded in administrative expenses.

During the year, £6.0m (2017: £nil) worth of of fice equipment with £nil net book values were disposed of.
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Sharesin other undertakings

£m
Cost
At 31 March 2018 and 31 March 2017 3.2
Provision forimpairment
At 31 March 2018 and 31 March 2017 3.2

Netbook value at 31 March 2018
Netbookvalue at 31 March 2017

At the balance sheetdate, the Group holds a16.0% (2017:19.4%) interest in the preferred share capital of IAUTOS Company Limited. IAUTOS
Company Limitedisanintermediate holding company through which trading companiesincorporated in the People’s Republic of Chinaare
held. Itis not considered anassociate as the Group does not have significantinfluence over this entity. Thisinvestment was fully impaired
intheyearto 31 March 2014 as the Chinese trading companies are loss-making with forecast future cash outflows.

Subsidiary undertakings

At 31 March 2018 the Group's related undertakings were:

Percentage Percentage

Country of registration or Class of shares owned by the owned by the

Subsidiary undertakings incorporation Principal activity held parent Group
Auto Trader Holding Limited' England and Wales Financing company Ordinary 100% 100%
Auto Trader Limited' England and Wales Online marketplace Ordinary - 100%
Trader Licensing Limited' England and Wales Dormant company Ordinary - 100%
Webzone Limited? Republic of Ireland Online marketplace Ordinary - 100%
Motor Trade Delivery Limited' England and Wales Online marketplace Ordinary - 100%

1 Registered office address for UK companiesis shown on page 131.
2 Registeredoffice address for the Republic of Ireland companiesis Paramount Court, Corrig Road, Sandyford Industrial Estate, Dublin18, D18 R9C7.

Aguarantee existsinrespect of the wholly owned subsidiary thatisincorporatedin the Republic of Ireland and consolidated within these
financial statements. They have availed themselves of an exemption from filing theirindividual financial statementsinaccordance with
Section 357 of the Companies (Amendment) Act, 2014, Ireland.
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The accounting policies for financialinstruments have been applied to the loans and receivables and financial liabilities as detailed

inthe table below:

Loans and Non-financial
receivables assets Total
31March 2018 £m £m £m
Financialassets as perbalance sheet:
Trade and otherreceivables 2585 30.0 55.5
Cashand cashequivalents 4.3 - 4.3
Total 29.8 30.0 59.8
Financial liabilities
measured at Non-financial
amortised cost liabilities Total
31March 2018 £m £m £m
Financial liabilities as per balance sheet:
Borrowings (340.8) = (340.8)
Trade and other payables (5.1) (28.2) (33.3)
Total (345.9) (28. (374.1)
Loansand Non-financial
receivables assets Total
31March 2017 £m £m £m
Financialassets as perbalance sheet:
Trade and otherreceivables 214 29.3 50.7
Cash and cashequivalents 8.0 - 8.0
Total 294 29.3 58.7
Financial liabilities
measured at Non-financial
amortised cost liabilities Total
31March 2017 £m £m £m
Financial liabilities as per balance sheet:
Borrowings (357.8) - (357.8)
Trade and other payables (71) (26.2) (33.3)
Total (364.9) (26.2) (391.1)

Non-financial assetsinclude prepayments and accruedincome. Non-financial liabilities include other taxes and social security, accruals and

deferredincome.

The carrying amounts of financial assets and liabilities approximate their fair values.
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2018 2017

£m £m

Tradereceivables 28.8 24.4

Less: provision forimpairment of trade receivables (3.4) (3.1)

Tradereceivables - net 25.4 21.3

Accruedincome 26.7 261

Prepayments 3.3 3.2

Otherreceivables 0.1 01

Total 55.5 50.7
The ageing analysis of trade receivablesis as follows:

2018 2017

£m £m

Fully performing 21.5 17.8

Pastdue but notimpaired:

Up to three months 3.3 2.8

Impaired 4.0 3.8

Total 28.8 24.4

Trade receivables which are less than three months past due are not considered impaired unless specificinformationindicates otherwise.
Tradereceivables greater than three months past due are considered for recoverability,and where appropriate, a provision against bad debt
isrecognised.

It was assessed thata portion of theimpaired receivablesis expected to be recovered.

Movements on the provision forimpairment of trade receivables are as follows:

2018 2017

£m £m

At beginning of year 341 3.2
Provision for receivablesimpairment 2.0 1.7
Receivables written of f during the year as uncollectible (1.7) (1.8)
Total 3.4 3.1

The creationandrelease of the provision forimpaired trade receivablesisincludedinadministrative expensesin the income statement.
The other classes within ‘trade and other receivables’ do not containimpaired assets.

The maximum exposure to creditriskat the reporting date is the carrying value of each class of receivable included within ‘trade and other
receivables’. The Group does nothold any collateral as security. Due to the large number of customers the Group services, the credit quality
of tradereceivablesis not deemed asignificantrisk.

The carryingamount of the Group’s trade receivables is denominatedin the following currencies:

2018 2017
£m £m
Sterling 28.0 23.6
Euro 0.8 0.8
Total 28.8 24.4
At 31 March 2018 and 31 March 2017 all other financial receivables are primarily denominated in sterling.
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Cashatbankandinhandisdenominatedinthe following currencies:

2018 2017
£m £m
Sterling 441 74
Euro 0.2 0.6
Cashatbankandinhand 4.3 8.0
2018 2017
£m £m
Trade payables 3.7 6.1
Accruals 14.6 14.3
Othertaxesandsocial security 1.8 10.0
Deferredincome 1.8 1.9
Other payables 0.9 0.5
Accruedinterest payable 0.5 0.5
Total 33.3 33.3
2018 2017
Non-current £m £m
Syndicated Term Loan gross of unamortised debtissue costs 343.0 363.0
Unamortised debtissue costs (2.2) (5.2)
Total 340.8 357.8
The Syndicated Term Loanisrepayable as follows:
2018 2017
£m £m
Onetotwoyears 343.0 -
Two to five years - 363.0
Total 343.0 363.0
The carrying amounts of borrowings approximate their fair values.
Areconciliation of changesin borrowings arising from financing activitiesis as follows:
At Cash Non-cash At
1April 2017 movement movement 31March 2018
£m £m £m £m
Total borrowings 357.8 (20.0) 3.0 340.8

During the year to 31 March 2018 the Group repaid £20.0m of the Syndicated Term Loan (2017: £40.0m).
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Senior Facilities Agreement (including the Syndicated Term Loan)
On 24 March 2015, the Company and a subsidiary undertaking, Auto Trader Holding Limited, enteredinto a £550.0m Senior Facilities
Agreement. The associated debt transaction costs were £9.4m. The first utilisation was made on 24 March 2015 when £550.0m was drawn.

Interestonthe Syndicated Term Loan was charged at LIBOR plus a margin of between1.5%and 3.25% depending on the consolidated leverage
ratio of the Group. There was norequirement to settle all or part of the debt earlier than the termination date in March 2020.

Under the Senior Facilities Agreement, the lenders also made available to the Company and Auto Trader Holding Limited a £30.0m revolving
credit facility (the 'RCF’). The RCF was undrawn at 31t March 2018 (2017: undrawn). Cash drawings under the RCF would incurinterest at LIBOR
plusamargin of between1.25%and 3.0% depending on the consolidated leverage of the Group (31 March 2017:1.25% and 3.0%). Acommitment
fee of 35% of the margin applicable to the RCF from time to time was payable quarterly in arrears on the unutilised amounts of the RCF.

On 6 June 2018, the Group signed into a new Revolving Credit Facility (the ‘'new RCF’) to replace the existing Syndicated Term Loan and
revolving credit facility. The new RCF, whichis unsecured, has total commitments of £400m and a termination date of June 2023.

Interestonthe new RCFis charged at LIBOR plus a margin of between1.2%and 2.1% depending on the consolidated leverage of
Auto Trader Group plc. Acommitment fee of 35% of the margin applicable to the new RCFis payable quarterlyinarrears on unutilised
amounts of the new RCF. Thereis norequirementto settle all, or part, of the debt earlier than the termination date.

The exposure of the Group's borrowings (excluding debtissue costs) to LIBOR rate changes and the contractual repricing dates at the
balance sheet date are as follows:

2018 2017

£m £m

Onemonthorless 343.0 363.0
Total 343.0 363.0

Onerous lease and Holiday pay

dilapidations provision provision Total

£m £m £m

At 31 March 2017 11 0.3 14
Chargedtotheincome statement 0.1 0.3 04
Utilisedintheyear (0.1) (0.3) (0.4)
At 31March 2018 11 0.3 14
2018 2017

£m £m

Current 0.3 0.3
Non-current 11 11
Total 1.4 14

The onerous lease provision was provided for future payments under property leases inrespect of unoccupied properties no longer suitable
for the Group’s use. This has been fully utilised in the current year.

Dilapidations have been provided forall UKand Ireland properties based on the estimate of costs upon exit of the leases, which expire
between April 2025 and February 2029.

The holiday pay provisionrelates to liabilities for holiday pay inrelation to the UK and Ireland operations for leave days accrued and not yet
takenatthe end of the financial year,and is expected to be fully utilised in the year to 31 March 2019.
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The movementin deferred taxation assets and liabilities during the year, without taking into consideration the offsetting of balances within
the same taxjurisdiction, is as follows:

Accelerated Other

Share-based capital temporary
pay! ts |l differences Total
Deferred taxation assets £m £m £m £m
At 31 March 2016 0.4 3.9 - 4.3
Credited/(charged)to theincome statement 0.4 (01) - 0.3
Credited directly to equity 01 - - 0.1
At 31 March 2017 0.9 3.8 - 4.7
Creditedto theincome statement 0.2 0.1 - 0.3
Credited directly to equity 0.1 - - 0.1
At 31 March2018 1.2 3.9 - 5.1

Accelerated Other

Share-based capital temporary
payments allowances differences Total
Deferred taxation liabilities £m £m £m £m
At 31 March 2016 - - 0.3 0.3
Creditedtotheincome statement - - (0.) (0.1)
At 31 March 2017 - - 0.2 0.2
Acquiredin business combination - - 0.7 0.7
Credited totheincome statement - - (0.2) (0.2)
At 31 March2018 - - 0.7 0.7

The Group has estimated that £0.8m (2017: £nil) of the Group’s net deferredincome tax asset will be realised in the next12 months.
Thisis management'’s current best estimate and may notreflect the actual outcome in the next12 months.

Across the UKand Ireland the Group operates several pension schemes. Allexcept one are defined contribution schemes. Within the UK,
all pension schemes set up prior to 2001 have been closed to new members and only one defined contribution schemeis now open to
new employees.

Inthe year to 31 March 2018 the pension contributions to the Group defined contribution scheme amounted to £1.9m (2017: £1.9m). At 31 March
2018, there were £0.3m (31 March 2017: £0.3m) of pension contributions outstanding relating to the Group’s defined contribution scheme.

The defined benefit pension scheme provides benefits based on final pensionable pay and this scheme was closed to new joiners with effect
from May 2002. New employees after that date have been offered membership of the Group’s defined contribution scheme.

The mostrecentactuarial valuation of the defined benefit obligations was performed as at 31 March 2018 by a qualified independent actuary.

The amountsrecognisedin the balance sheetare determined as follows:

2018 2017

£m £m

Presentvalue of funded obligations 19.7 21.0
Fairvalue of planassets (21.0) (21.4)
Effect of surplus cap 1.3 04

Net liability recognised in the balance sheet = -

The surplus of £1.3m (2017: £0.4m) has not beenrecognised asanassetasitisnot deemed to be recoverable by the Group.
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The netretirementbenefitincome before taxationrecognisedintheincome statementinrespect of the defined benefit schemes

issummarised as follows:

2018 2017
£m £m
Interestincome on netdefined benefit obligation - -
Administration expenses paid by the scheme - -
Netretirementbenefitincome before taxation = -
The amountsrecognisedinthe statement of other comprehensive income are as follows:
2018 2017
£m £m
Remeasurement gains/(losses) recognisedin the year (before tax) 0.9 (0.5)
Effect of surplus cap (0.9) 0.5
Total - -
The movementin the defined benefit obligations over the yearis as follows:
Present value Fairvalue
of obligation of plan assets Total
£m £m £m
At 31 March 2016 17.5 (17.5) -
Interestexpense/(income) 0.6 (0.6) -
Remeasurements:
Loss fromchangesinfinancialassumptions 3.9 - 3.9
Gains arising from experience (0.2) - (0.2)
Returnon planassets, excludingamountsincludedininterestincome - (3.2) (3.2)
Benefits paid (0.8) 0.8 -
Effect of surplus cap - (0.5) (0.5)
At 31 March 2017 21.0 (21.0) -
Interest expense/(income) 0.5 (0.5) -
Remeasurements:
Gainfrom changesinfinancialassumptions (0.9) - (0.9)
Loss arising from experience 0.1 - 0.1
Other:
Contributions paid by the employer - (01) (0.1)
Benefits paid (1.0) 1.0 -
Effect of surplus cap - 0.9 0.9
At 31March2018 19.7 (19.7) -
The Company has agreed to contribute £70,000 perannum to the scheme with effect from10October 2016 fora period of three years.
During the year to 31 March 2018, the Group contributed £70,000 to the scheme (2017: £29,165).
As at 31 March 2018, approximately 65% of the liabilities (2017: 65%) are attributable to former employees who have yet toreach retirement
and 35%to current pensioners (2017: 35%).
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The significant actuarialassumptions were as follows:

2018 2017

% %

Discountrate 2.60 2.60
Pension growthrate 2.25 2.35
Inflationrate (‘RPI') 3.35 3.45

Sensitivity to key assumptions has not beendisclosed as any reasonable possible changes would notresultinasignificant change to the
amountsrecordedinthe financial statements.

The Group has assumed that mortality will be in line with nationally published mortality table S2NA with CMI 2017 projectionsrelated to
members’ years of birth with long-term rate of improvement of 1.5% perannum. These tables translate into an average life expectancy for
apensionerretiring atage 65as follows:

2018 2017
Men Women Men Women
Years Years Years Years
Memberaged 65 (current life expectancy) 87 89 88 90
Memberaged 45 (life expectancy atage 65) 89 7N 90 92
Planassets are comprised as follows:
2018 2017
£m % £m %
Equities 14 54.3 12.0 561
Corporate bonds 8.5 40.5 8.3 38.8
Realestate 11 5.2 11 51
Total 21.0 100.0 21.4 100.0

Allplan assets have aquoted market price.
This defined benefit pension scheme exposes the Group to anumber of risks, the most significant of which are:

Assetvolatility

The scheme liabilities are calculated using a discountrate set with reference to corporate bondyields; if assets underperform thisyield,
thiswill create a deficit. The scheme holds a significant proportion of equities, which are expected to outperform corporate bondsinthe
long term while creating volatility and riskin the short term. The allocation to equitiesis monitored to ensure it remains appropriate given
the scheme’slong-term objectives.

Changesinbondyields
Adecreaseincorporate bondyields willincrease the scheme liabilities, although this will be partially offset by anincrease in the value of the
scheme’sbond holdings.

Inflation risk

Aproportion of the scheme’s benefit obligations are linked to inflation and higher inflation will lead to higher liabilities (although in most cases
capsonthelevelofinflationaryincreasesarein place to protectagainst extreme inflation). The majority of the assets are either unaffected by
oronly loosely correlated with inflation, meaning that anincrease ininflation will also increase the deficit.

Life expectancy
The majority of the scheme’s obligations are to provide benefits for the life of the member, soincreasesin life expectancy willresultinan
increaseinthe liabilities.

The weighted average duration of the defined benefit obligationis 22 years.
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2018 2017
Number Amount Number Amount
Share capital 000 £m ‘000 £m
Allotted, called-up and fully paid ordinary shares of 1p each
At1April 978,971 9.8 1,001,052 10.0
Purchase and cancellation of own shares (26,810) (0.3) (22,081) (0.2)
Total 952,161 9.5 978,971 9.8

Inthe year ended 31 March 2017, the Company commenced a share buyback programme. By resolutions passed at the 2017 AGM, the Company
was authorised to make market purchases of up to 97,476,919 of its ordinary shares, subject to minimum and maximum price restrictions.

Atotal of 26,809,702 ordinary shares of £0.01were purchasedin the year (2017: 26,292,510). The average price paid per share was 358.5p
(2017: 387.9p), with a total consideration paid (inclusive of all costs) of £96.7m (2017: £102.6m).

No shares were purchasedto be heldin treasury (2017: 4,211,957).

Included withinsharesinissue at 31 March 2018 are 932,761(2017: 948,924) shares held by the ESOT and 4,194,989 (2017: 4,203,277) shares held

intreasury,asdetailedinnote 22.

ESOT shares Treasury
reserve shares Total
Own shares held -£m £m £m £m
Ownshares held asat1April 2016 (1.5) - (1.5)
Transfer of shares from ESOT 0.1 - 0.1
Repurchase of ownshares for treasury - (15.5) (15.5)
Ownshares held as at 31t March 2017 (1.4) (15.5) (16.9)
Ownshares heldasat1April 2017 (1.4) (15.5) (16.9)
Ownshares held as at 31 March 2018 (1.4) (15.5) (16.9)
ESOT shares Treasury Total
reserve shares number of
Number of Number of ownshares

Own shares held —number shares shares held
Ownsharesheldasat1April 2016 1,021,224 - 1,021,224
Transfer of shares from ESOT (72,300) - (72,300)
Shares purchased for treasury - 4211957 4211957
Share-basedincentives exercisedinthe year - (8,680) (8,680)
Ownshares held as at 31t March 2017 948,924 4,203,277 5,152,201
Ownsharesheldasat1April 2017 948,924 4,203,277 5152,201
Transfer of shares from ESOT (16,163) - (16,163)
Share-basedincentives exercisedin the year - (8,288) (8,288)
Ownshares held as at 31 March 2018 932,761 4,194,989 5,127,750
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Dividends declared and paid by the Company were as follows:

2018 2017
Pence Pence

pershare £m pershare £m

2016 final dividend paid - - 1.0 9.9
2017 interim dividend paid - - 1.7 16.7
2017 final dividend paid 3.5 34.0 - -
2018 interim dividend paid 1.9 18.2 - -
54 52.2 2.7 26.6

The proposed finaldividend for the year ended 31 March 2018 of 4.0p per share, totalling £37.9m, is subject to approval by shareholders
atthe Annual General Meeting (AGM’) and hence has not beenincluded as aliability in the financial statements.

The 2018 interim dividend paid on 26 January 2018 was £18.2m, being a difference of £0.Im compared to that reportedin the 2017 half year
results. Thiswas due to adecrease inthe ordinary shares entitled to adividend between the date that the dividend was declared on

9 November 2017 and the dividend record date of 5 January 2018.

The 2017 finaldividend paid on 29 September 2017 was £34.0m, being a difference of £0.1m compared to thatreportedin the 2017 Annual Report.
Thiswas due toadecreaseinthe ordinary shares entitled to adividend between the date that the dividend was proposed on 8 June 2017 and the

finaldividend record date of 1 September 2017.

The Directors’ policy withregard to future dividendsis set outin the Strategicreport on page 31.

2018 2017
£m £m
Profit before taxation 210.8 193.4
Adjustments for:
Depreciation 3.0 3.2
Amortisation 44 4.8
Share-based payments charge (excluding associated NI) 3.3 4.0
Finance costs 9.8 9.7
Changesinworking capital (excluding the effects of exchange differences on consolidation):
Trade and otherreceivables (3.5) 0.7
Trade and other payables (1.5) (2.3)
Provisions 0.1 (0.6)
Cash generated from operations 226.1 212.9
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The Group currently operates four share schemes: the Performance Share Plan, Deferred Annual Bonus Plan, Share Incentive Planand the

Sharesave scheme.

Allshare-basedincentives are subject to aservice condition. Such conditions are not taken into accountin the fair value of the service

received. The fairvalue of servicesreceivedinreturn for share-basedincentivesis measured by reference to the fair value of share-based
incentives granted. The estimate of the fair value of the share-based incentivesis measured using either the Monte Carlo or Black-Scholes

pricing modelasis mostappropriate for each scheme.

The totalchargeinthe yearrelating to the four schemes was £3.7m (2017: £4.5m) with a Company charge of £1.0m (2017: £1.5m). Thisincluded

associated nationalinsurance (‘NI') at13.8%, which management expects to be the prevailing rate when the awards are exercised, and
apprenticeship levyat 0.5%, based onthe share price at the reporting date.

Group Company

2018 2017 2018 2017

£m £m £m £m

ShareIncentive Plan (‘SIP’) 0.8 0.8 - -
Sharesave scheme (‘SAYE’) 0.3 0.3 - -
Performance Share Plan (‘PSP’) 1.8 24 0.7 1.0
Deferred Annual Bonus Plan ('DABP’) 0.4 0.5 0.2 0.3
Total share-based payment charge 3.3 4.0 0.9 1.3
Nland apprenticeship levy onapplicable schemes 0.4 0.5 0.1 0.2
Totalcharge 3.7 4.5 1.0 1.5

Share Incentive Plan

In 2015, the Group established a Share Incentive Plan (‘SIP’). All eligible employees were awarded free shares (or nil-cost optionsin the case
of employeesinlireland) valued at £3,600 each based on the share price at the time of the Company’s admission to the Stock Exchangein
March 2015, subject to a three-year service period ('Vesting Period’). The SIP shareholders are entitled to dividends over the Vesting Period.
There are no performance conditions applicable to the vesting of SIP shares. The fair value of the SIP awards at the grant date was measured

tobe £2.72 using the Black-Scholes model. The resulting share-based payments charge is being spread evenly over the Vesting Period.

UKSIP
2018 2017
Number Number
Outstanding at1April 776,045 913,917
Dividend shares awarded 9,778 6,139
Forfeited (75,986) (69,589)
Released (19,046) (74,422)
Outstanding at 31 March 690,791 776,045
Vested and outstanding at 31 March - -
Irish SIP
2018 2017
Number Number
Outstanding at1April 44,431 45491
Dividend shares awarded 788 -
Forfeited (7,950) (1,060)
Released (1,347) -
Outstanding at 31 March 35,922 44,431
Vested and outstanding at 31 March - -
The weighted average market value per ordinary share for SIPawards released in 2018 was 372.01p (2017: 387.14p).
The SIPshares outstanding at 31 March 2018 have a weighted average remaining vesting period of 0.1years (2017: 1.1 years).
Sharesreleasedrelate to those attributable to good leavers as defined by the schemerules.
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Performance Share Plan
The Group operates a Performance Share Plan (‘PSP’) for Executive Directors, the OLT and certain key employees.

On16June 2017, the Group awarded 1,120,267 nil cost options under the PSP scheme. A further 67,882 nil cost option shares were awarded
on 30 August 2017. The extent to which such awards vest willdepend upon the Group’s performance over a three-year performance period
following the award date. The vestingin June 2020 ('Vesting Date’) of 25% of the 2017 PSP award will be dependent on arelative TSR
performance condition measured over the performance period and the vesting of the 75% of the 2017 PSP award will be dependent on

the satisfaction of acumulative Operating profit (‘OP’) target measured over the performance period.

The TSR performance conditions for the awardsissuedin 2015 and 2016 will be dependent on the satisfaction of a cumulative Underlying
operating profit (‘'UOP’) target measured over the performance period. For details of TSR, OP and UOP performance conditionsrefertothe
Directors’ remunerationreporton pages 74to78.

The PSP awards have beenvalued using the Monte Carlo model for the TSR element and the Black-Scholes model for the Operating profit
and Underlying operating profit element and the resulting share-based payments charge is being spread evenly over the period between the
grant date and the Vesting Date.

Share price Exercise Expected Option Risk-free Dividend Non-vesting Fair value

atgrantdate price volatility life rate yield condition peroption

Grantdate Condition (£) (£) (%) (years) (%) (%) (%) (£)
19 June 2015 TSRdependent 3.06 Nil 30 3.0 0.9 0.0 0.0 2.08
19 June 2015 UOPdependent 3.06 Nil n/a 3.0 0.9 0.0 0.0 3.06
17 June 2016 TSRdependent 3.89 Nil 29 3.0 0.4 0.4 0.0 216
17 June 2016 UOPdependent 3.89 Nil n/a 3.0 0.4 0.4 0.0 3.89
16 June 2017 TSR dependent 4.00 Nil 31 3.0 0.2 0.0 0.0 217
16 June 2017 OPdependent 4.00 Nil n/a 3.0 0.2 0.0 0.0 4.00
30 August 2017 TSRdependent 3.42 Nil 31 3.0 0.2 0.0 0.0 217
30 August2017 OPdependent 3.42 Nil n/a 3.0 0.2 0.0 0.0 3.42

Expected volatility is estimated by considering historic average share price volatility at the grant date.

2018 2017

Number Number

Outstanding at1April 2,682,738 1,641,267
Options grantedinthe year 1,188,149 186,365
Forfeited (766,324) (144,894)
Outstanding at 31 March 3,104,563 2,682,738

Exercisable at 31 March - _

The PSP awards outstanding at 31 March 2018 have a weighted average remaining vesting period of 1.2 years (2017: 1.6 years) and a weighted
average contractuallife of 8.2 years (2017: 8.7 years).

Deferred Annual Bonus Plan
The Group operates a Deferred Annual Bonus Plan ('DABP’) for Executive Directors and certain key senior executives.

Awards under the planare contingent on the satisfaction of pre-setinternal targets relating to financialand operational objectives. Awards
have avesting period of two years from the date of the award (the ‘Vesting Period’) and are potentially forfeitable during that period should
the employee leave employment. The DABP awards have beenvalued using the Monte Carlo modeland the resulting share-based payments
chargeis being spread evenly over the combined Performance Period and Vesting Period of the shares, being three years.

On16June 2017, the Group awarded 127,691 nil cost options under the DABP scheme.

Share price Exercise Expected Option Risk-free Dividend Non-vesting Fairvalue

atgrant date price volatility life rate yield condition peroption

Grant date (£) (£) (%) (years) (%) (%) (%) (£)
17 June 2016 3.89 Nil 30 2.0 04 0.4 0.0 3.89
16 June 2017 4.00 Nil 31 2.0 0.2 0.0 0.0 4.00
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Expectedvolatility is estimated by considering historic average share price volatility at the grant date.

2018 2017

Number Number

Outstanding at1April 248,263 -
Options granted inthe year 127,691 248,263
Dividend shares awarded 1,306 -
Optionsforfeitedinthe year (73,380) -
Outstanding at 31 March 303,880 248,263
Exercisable at 31 March 74,686 -

The DABP awards outstanding at 31 March 2018 have a weighted average remaining vesting period of 1.2 years (2017: 2.2 years) and a weighted

average contractuallife of 8.6 years (2017: 9.2 years).

The charge for the yearincludes an estimate of the awards to be granted after the balance sheet date inrespect of achievement of 2018 targets.

Sharesave scheme

The Group operates a Sharesave (‘SAYE') scheme for allemployees under which employees are granted an option to purchase ordinary shares
inthe Company atup to 20% less than the market price atinvitation, in three years’ time, dependent on their enteringinto a contract to make
monthly contributionsinto a savings account over the relevant period. Options are granted and are linked to a savings contract withaterm

of threeyears. These funds are used to fund the option exercise. No performance criteria are applied to the exercise of Sharesave options.

The assumptionsusedinthe measurement of the fair value at grant date of the Sharesave plan are as follows:

Share price Exercise Expected Option Risk-free Dividend Non-vesting Fair value

at grantdate price volatility life rate yield condition per option

(£) (£) (%) (years) (%) (%) (%) (£)

25 September 2015 3.28 2.64 30 3.0 1.0 0.0 33 0.96
13 December 2017 3.48 2.59 31 3.0 0.6 1.3 14 112

Expectedvolatility is estimated by considering historic average share price volatility at the grant date. The requirement thatan employee has
tosaveinordertopurchase sharesunder the Sharesave planis anon-vesting condition. This feature has beenincorporatedinto the fair value

at grant date by applying adiscount to the valuation obtained from the Black-Scholes pricing model.

2018 2017
Weighted average Weighted average
Number of exercise price Number of exercise price
share options £ share options £
Outstanding at1April 919,281 2.64 1,060,225 2.64
Options grantedinthe year 728,520 2.59 - -
Exercised (6,941) 2.64 (8,680) 2.64
Lapsed (110,008) 2.63 (132,264) 2.64
Outstanding at 31 March 1,530,852 2.61 919,281 2.64
Exercisable at 31 March = = - -
The weighted average market value per ordinary share for Sharesave options exercised in 2018 was 372.52p (2017: 369.51p).
The Sharesave options outstanding at 31 March 2018 have a weighted average remaining vesting period of 1.7 years (2017: 1.7 years)
and aweighted average contractual life of 2.2 years (2017: 2.2 years).
Sharesave options exercised relate to those attributable to good leavers as defined by the scheme rules.
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On 25 April 2017, Auto Trader Limited, a subsidiary of Auto Trader Group plc, acquired the entire share capital of Motor Trade Delivery Limited
('MTD’),an online real-time marketplace for the trade delivery of vehicles across the UK. Through the platform, car dealerships and rental
companies list ‘jobs’ - vehicles that need moving to another retailer site oracustomer - and logistics providers bid for the jobs viaalive
auction process. Thisacquisitionis an extension of Auto Trader’s overall strategy of using digital technology to improve efficiencies for retailer
customers.

The total cash consideration paid of £12.2 million excludes acquisition costs of £0.2 million, £0.1 million of which was recognised as an expense
inthe yearended 31 March 2017. The remainder has beenrecognised in the current period within administrative expensesin the consolidated
income statement.

The following table provides areconciliation of the amountsincluded in the consolidated statement of cash flows:

2018

£m

Cash paid for subsidiary 12.2
Less: cashacquired (0.3)
Net cash outflow 1.9

From the period fromacquisition to 31 March 2018, MTD contributed revenue of £1.1 million,and aloss of £0.5 million (afteranamortisation
charge of £1.0 million) to the Group's results.

The purchase hasbeenaccounted foras abusiness combination under the acquisition methodinaccordance with IFRS 3. The fair value of net
assetsacquired was assessed and no material adjustments from book value were made to existing assets and liabilities. The following table
represents the fair value of the net assets acquired at the date of acquisition:

Fairvalue
£m

Intangible assets recognised on acquisition:
Customer relationships 3.2
Non-compete agreement 0.6
Website 04
Deferredtaxliability arising onintangible assets (0.7)
3.5

Currentassets

Trade and otherreceivables 0.7
Cashand cashequivalents 0.3
1.0
Current liabilities (0.8)
Totalnetassetsacquired 3.7
Goodwillonacquisition 8.5
12.2
Cash consideration 12.2

The goodwillrecognised on acquisitionrelates to value arising fromintangible assets that are not separately identifiable under IFRS 3.
Thisrepresents synergies expected to arise from combining with the existing business of Auto Trader Limited. None of the acquired
intangible assets or goodwillis expected to be deductible for tax purposes.

Inadditionto the goodwill recognised, the customer relationships, non-compete agreement and website obtained through the acquisition
met the requirements to be separately identifiable under IFRS 3.
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Guarantees
Anumber of the Group's entities provide guarantees under the Group's Senior Facilities Agreement. The amount borrowed under this
agreementat 31 March 2018 was £343.0m (2017: £363.0m).

Contingent liabilities

HMRC have identified a potential VAT riskin respect of the rate of VAT applicable to ourinsurance intermediary revenue within Consumer
services, dating back from 2013 onwards. The Group recognises provisions for liabilities whenitis more likely than not that a settlement
will berequired and the value of such apayment can be reliably estimated. A provision has not beenrecognised as the Group does not
considerasettlement will be probable. The Group is providing furtherinformation to clarify the nature of the services supplied but has
estimated the maximum one-off liability at £3.0mincludinginterest and penalties.

During the year, the Group transacted with Burns Sheehan Limited, a third party in which a Director holds a shareholding. This company is

deemedtobearelated party. Costsincurred wereinrespect of recruitment consultancy services whichamounted to £34,737 (2017: £nil).

There were noamounts outstanding at the year end. All transactions were completed onanarm’s length basis.

Key Management personnel compensation has been disclosed innote 6.

Atthe balance sheet date, the Group had outstanding commitments for future aggregate minimum lease payments under non-cancellable

operating leases, which falldue as follows:

Land and buildings Other
2018 2017 2018 2017
£m £m £m £m
No laterthanoneyear 2.5 14 0.5 0.6
Later thanoneyearand no later than five years 9.9 9.9 0.3 0.7
Later than five years 9.8 12.4 - -
Total 22.2 23.7 0.8 1.3
At 31 March 2018,£9.3m (2017: £11.8m) of future lease payments payable after five yearsrelate to the Manchesterand London properties.
The lease termsonthese properties are between10and15yearsand both lease agreements are renewable at the end of the lease period
atmarketrate.
On6June 2018, the Group signed into a new Revolving Credit Facility (the ‘'new RCF’) to replace the existing Syndicated Term Loan and
revolving credit facility. The new RCF, whichisunsecured, has total commitments of £400m and a termination date of June 2023.
Intereston the new RCFis charged at LIBOR plusamargin of between1.2%and 2.1% depending on the consolidated leverage of
Auto Trader Group plc. Acommitment fee of 35% of the margin applicable to the new RCF is payable quarterly in arrears on unutilised
amounts of the new RCF. Thereis norequirement to settle all, or part, of the debt earlier than the termination date.
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At 31 March 2018
2018 2017
Note £m £m
Fixed assets
Investments 3 1,212.9 1,210.5
1,212.9 1,210.5
Currentassets
Debtors 4 440.7 4201
Cashandcashequivalents 0.2 -
440.9 4201
Creditors: amounts falling due within one year 6 (288.4) (118.4)
Net currentassets 152.5 301.7
Netassets 1,365.4 1,512.2
Capital and reserves
Called-up share capital 9 9.5 9.8
Own shares held 10 (16.9) (16.9)
Capitalredemptionreserve 0.5 0.2
Retained earnings 1,372.3 1,5191
Total equity 1,365.4 1,512.2

The financial statements from pages 124 to 130 were approved by the Board of Directors and authorised forissue.

Director

7June 2018

Auto Trader Group plc Registered number 09439967
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Company statement of changes in equity

Forthe yearended 31 March 2018

Capital
Share Ownshares redemption Retained Total
capital held reserve earnings equity
£m £m £m £m £m
Balance at March 2016 10.0 (1.5) - 1,630.8 1,639.3
Loss fortheyear - - - (1.9) (1.9)
Totalcomprehensive expense, net of tax - - - (1.9) 1.9)
Transactions with owners:
Purchase and cancellation of own shares (0.2) - 0.2 (871) (871)
Purchase of treasury shares - (15.5) - - (15.5)
Transfer from ESOT - 0.1 - (0.) -
Dividends paid - - - (26.6) (26.6)
Share-based payments - - - 4.0 4.0
Totaltransactions with ownersrecognised directly in equity (0.2) (15.4) 0.2 (109.8) (125.2)
Balance at March 2017 9.8 (16.9) 0.2 1,5191 1,512.2
Loss fortheyear - - - (1.4) (1.4)
Totalcomprehensive expense, net of tax - - - (1.4) (1.4)
Transactions with owners:
Purchase and cancellation of own shares (0.3) - 0.3 (96.7) (96.7)
Dividends paid - - - (52.2) (52.2)
Share-based payments - - - 3.3 3.3
Deferred tax onshare-based payments - - - 0.2 0.2
Totaltransactions with ownersrecognised directly in equity (0.3) - 0.3 (145.4) (145.4)
Balance at March 2018 9.5 (16.9) 0.5 1,372.3 1,365.4

As at 31 March 2018, the Company had distributable reserves of £1,372.3m (2017: £1,519.1m). Whenrequired, the Company canreceive dividends

fromits subsidiaries to furtherincrease distributable reserves.
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Notes to the Company financial statements

Auto Trader Group plcis apublic limited company whichis listed on the London Stock Exchange and is domiciled and incorporatedinthe
United Kingdom under the Companies Act 2006. The Company was incorporated on13 February 2015 and adopted FRS102 from that date.

Statement of compliance and basis of preparation

The Company financial statements of Auto Trader Group plc have been preparedin compliance with United Kingdom Accounting Standards,
including Financial Reporting Standard102 ‘The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland’
(‘FRS102')and the Companies Act 2006. The Company financial statements have been prepared under the historic cost convention, as modified
fortherevaluation of certain financial assets and liabilities through profit or loss. The current year financialinformation presentedis atand for
theyear (365 days) ended 31 March 2018. The comparative financialinformation presentedis atand for the 369-day period ended 31 March 2017.
During the year ended 31 March 2017, the Board made the decision to change the period end date to be 31 March every year, to betteralign with our
customers’ needs and to the products and services we offer. Asa consequence of the change, the 2017 financial year was four days longer than
the currentyear.

The Directors have used the going concern principle on the basis that the current profitable financial projections and facilities of the
consolidated Group will continue in operation for a period not less than12 months from the date of thisreport.

The Company financial statements have been preparedin sterling (£), whichis the functionaland presentational currency of the Company,
and have beenrounded to the nearest hundred thousand (£0.1m) except where otherwise indicated.

As permitted by Section 408 of the Companies Act 2006, an entity profitand loss accountis notincluded as part of the published consolidated
financial statements of Auto Trader Group plc. The loss for the financial period dealt with in the financial statements of the parent Company
was £1.4m (2017: loss of £1.9m).

Asthe Companyisincludedinthe consolidated financial statements andis considered to be a qualifying entity under FRS102 paragraphs
1.8t01.12,the following exemptions have been applied:

- noseparate parent Company cash flow statement with related notes has beenincluded; and
- Key Management personnelcompensation has notbeenincluded asecondtime.

Amounts paid to the Company’s auditorsinrespect of the statutory audit were £56,650 (2017: £55,000).

Estimation techniques

The preparation of financial statementsin conformity with FRS102 requires the use of certain criticalaccounting estimates. Italsorequires
management to exercise their judgementin the process of applying the Company’s accounting policies. The areasinvolving ahigher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements, are:

- share-based payments; and

- carrying value of investments.

Share-based paymentarrangementsin which the Group receives goods or services as consideration for its own equity instruments are
accounted foras equity-settled share-based payment transactions. The accounting policies of such arrangements are disclosed in note 1 of
the Group accounts. The fair value of servicesreceivedinreturn for share optionsis calculated with reference to the fair value of the award on
the date of grant. Black-Scholes and Monte Carlo models have beenused where appropriate to calculate the fair value and the Directors have
therefore made estimates with regard to the inputs to that modeland the period over which the share award is expected to vest (note 25 of
the consolidated Group financial statements).

The Group considersannually whether the carrying value of investments has suffered any impairmentin accordance with the accounting policy
stated. The recoverable amounts of investments have been determined based onvalue-in-use calculations, which require the use of estimates.

Investments in subsidiaries

Investmentsin subsidiaries are held at cost, less any provision forimpairment. Annually, the Directors consider whether any events or
circumstances have occurred that could indicate that the carrying amount of fixed assetinvestments may not be recoverable. If such
circumstances do exist, a fullimpairmentreview isundertaken to establish whether the carrying amount exceeds the higher of net
realisable value orvalueinuse. If thisis the case,animpairment chargeisrecorded toreduce the carrying value of the related investment.

Where equity-settled share-based payments are granted to the employees of subsidiary companies, the fair value of the award s treated
as acapital contribution by the Company and the investmentsin subsidiaries are adjusted to reflect this capital contribution.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shownin equity as a deduction
from the proceeds.

Where the Group purchasesits own equity share capital, the consideration paid is deducted from equity attributable to the Group's
shareholders. Where such shares are subsequently cancelled, the nominal value of the shares repurchased is deducted from share capital
and transferredto acapitalredemptionreserve. Where the Group purchasesits own equity share capital to holdin Treasury, the consideration
paid for the sharesis shown as own shares held within equity.

Shares held by the Employee Share Option Trust
Sharesinthe Company held by the Employee Share Option Trust ('ESOT’) are included in the balance sheet at cost asadeduction from equity.

126 Auto Trader Group plc
Annual Reportand Financial Statements 2018



Strategicreport / Governance /

Taxation
UK corporation taxis provided atamounts expected to be paid or recovered using the taxrates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferredtaxisrecognisedinrespectof all timing differences that have originated but not reversed at the balance sheet date, where
transactions or events thatresultinan obligation to pay more taxin the future oraright to pay less taxin the future have occurred on the
balance sheet date.

Anetdeferredtaxassetisregardedasrecoverable and therefore recognised only when, on the basis of all evidence available, it can be
regarded as more likely than not that there will be suitable taxable profits against which to recover carried-forward tax losses and from
which the future reversal of underlying timing differences can be deducted.

Deferredtaxis measured at the average rates thatare expected to applyin the periodsin which the timing differences are expected toreverse
based onthetaxratesandlaws that have beenenacted or substantively enacted by the balance sheet date. Deferred taxis measuredonan
undiscounted basis.

Financialinstruments
The Company has chosentoadopt Sections1iand12 of FRS102inrespect of financialinstruments.

a) Financial assets

Basic financial assets, including trade and other receivables, cash and bank balances and investments in commercial paper, are initially
recognised at transaction price (unless the arrangement constitutes a financing transaction) and are subsequently carried atamortised cost
using the effective interest method.

Financial assets which constitute a financing transaction are measured at the present value of the future receipts discounted ata marketrate
of interest. Such assets are subsequently carried at fair value and the changesin fair value are recognisedin profit or loss, except that
investmentsin equity instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Atthe end of eachreporting period financial assets measured atamortised cost are assessed for objective evidence of impairment. If an
assetisimpaired theimpairmentlossis the difference between the carryingamountand the presentvalue of the estimated cash flows
discounted at the asset’s original effective interestrate. The impairmentlossisrecognisedin profit or loss.

If thereisadecreaseintheimpairmentloss arising froman event occurring after the impairment was recognised, theimpairmentisreversed.
Thereversalis such thatthe current carrying amount does not exceed what the carrying amount would have been had the impairment not
previously beenrecognised. Theimpairmentreversalisrecognisedin profit or loss.

Financialassetsare derecognised when (a) the contractual rights to the cash flows from the asset expire or are settled, or (b) substantially all
therisks and rewards of the ownership of the assetare transferred to another party or (c) despite having retained some significant risks and
rewards of ownership, control of the asset has been transferred to another party who has the practical ability to unilaterally sell the asset to
anunrelated third party withoutimposing additional restrictions.

b) Financial liabilities

Basic financialliabilities, including trade and other payables, bank loans, loans from fellow Group companies and preference shares that are
classified as debt, are initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the debt
instrumentis measured at the present value of the future receipts discounted at a market rate of interest. Debtinstruments are subsequently
carried atamortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent thatitis probable that some or
all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there is no evidence thatitis
probable thatsome or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over
the period of the facility towhichitrelates.

Trade payables are obligations to pay for goods or services that have beenacquiredin the ordinary course of business from suppliers.
Accounts payable are classified as current liabilities if paymentis due within one year or less. If not, they are presented as non-current
liabilities. Trade payables are recognised initially at transaction price and subsequently measured atamortised cost using the effective
interest method.

Dividend distribution

Dividends to the Company's shareholders are recognised as a liability in the Company’s financial statementsin the period in which the
dividends are approved by the Company's shareholdersin the case of final dividends. Inrespect of interim dividends, these are recognised
once paid.

The Company has no employees other than the Directors. Full details of the Directors’ remuneration andinterests are set outin the Directors’
remunerationreporton pages 74to78.
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2018 2017

£m £m

At beginning of the period 1,210.5 1,207.8
Additions 2.4 2.7
At end of the period 1,212.9 1,210.5

The additionsinthe yearand prior year relate to equity-settled share-based payments granted to the employees of subsidiary companies.

Subsidiary undertakings
At 31 March 2018 the Group’s related undertakings were:

Percentage Percentage
Country of registration Classof owned by the owned by the
Subsidiary undertakings orincorporation Principal activity shares held parent Group
Auto Trader Holding Limited' England and Wales Financing company Ordinary 100% 100%
Auto Trader Limited' England and Wales Online marketplace Ordinary - 100%
Trader Licensing Limited' England and Wales Dormant company Ordinary - 100%
Webzone Limited? Republic of Ireland Online marketplace Ordinary - 100%
Motor Trade Delivery Limited' England and Wales Online marketplace Ordinary - 100%
1 Registered office address for UK companiesis shownon theinside back cover.
2 Registered office address for the Republic of Ireland companiesis Paramount Court, Corrig Road, Sandyford Industrial Estate, Dublin 18, D18 R9C7.
2018 2017
£m £m
Amounts owed by Group undertakings 439.9 419.7
Deferredtaxasset 0.8 04
Total 440.7 4201
Amounts owed by Group undertakings are non-interest-bearing, unsecured and have no fixed date of repayment.
2018 2017
£m £m
Cashatbankandinhand 0.2 -
2018 2017
£m £m
Amounts owed to Group undertakings 287.3 175
Accrualsand deferredincome 11 0.9
Total 288.4 18.4

Amounts owed to Group undertakings are non-interest-bearing, unsecured and have no fixed date of repayment.
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Financialinstruments utilised by the Company during the year ended 31 March 2018 and period ended 31 March 2017 may be analysed as follows:

2018 2017
Financial assets £m £m
Financialassets measured atamortised cost 439.9 497
2018 2017
Financial liabilities £m £m
Financial liabilities measured at amortised cost 288.4 118.4

Current assets and liabilities
Financialinstrumentsincluded within current assets and liabilities (excluding cash and borrowings) are generally short termin nature and

accordingly their fair values approximate to their book values.

Dividends declared and paid by the Company were as follows:

2018 2017
Pence Pence

pershare £m pershare £m

2016 final dividend paid - - 1.0 9.9
2017 interim dividend paid - - 1.7 16.7
2017 final dividend paid 3.5 34.0 - -
2018 interim dividend paid 1.9 18.2 - -
5.4 52.2 2.7 26.6

The proposed final dividend for the year ended 31 March 2018 of 4.0p per share, totalling £37.9m, is subject to approval by shareholders
atthe Annual General Meeting ((AGM’) and hence has notbeenincluded as aliability in the financial statements.

The 2018 interim dividend paid on 26 January 2018 was £18.2m, being a difference of £0.1m compared to that reportedin the 2017 half year
results. Thiswas due toadecrease inthe ordinary shares entitled to adividend between the date that the dividend was declared on
9 November 2017 and the dividend record date of 5 January 2018.

The 2017 final dividend paid on 29 September 2017 was £34.0m, being a difference of £0.iIm compared to that reportedin the 2017 Annual Report.
Thiswas due to adecreaseinthe ordinary shares entitled to a dividend between the date that the dividend was proposed on 8 June 2017 and the
final dividend record date of 1 September 2017.

The Directors’ policy with regard to future dividends is set outin the Strategic report on page 31.

2018 2017
Number Amount Number Amount
Share capital '000 £m ‘000 £m
Allotted, called-up and fully paid ordinary shares of 1p each
At1April 978,971 9.8 1,001,052 10.0
Purchase and cancellation of own shares (26,810) (0.3) (22,081) (0.2)
Total 952,161 9.5 978971 9.8

Inthe year ended 31 March 2017, the Company commenced a share buyback programme. By resolutions passed at the 20177 AGM, the Company
was authorised to make market purchases of up to 97,476,919 of its ordinary shares, subject to minimum and maximum price restrictions.

Atotal of 26,809,702 ordinary shares of £0.01 were purchased in the year (2017: 26,292,510). The average price paid per share was 358.5p
(2017:387.9p), with a total consideration paid (inclusive of all costs) of £96.7m (2017: £102.6m).

No shares were purchased to be heldin treasury (2017: 4,211,957).

Included withinsharesinissue at 31 March 2018 are 932,761(2017: 948,924) shares held by the ESOT and 4,194,989 (2017: 4,203,277) shares held in
treasury, as detailed innote 10.
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continued
ESOT shares Treasury

reserve shares Total
Ownshares held -£m £m £m £m
Own shares held as at1April 2016 (1.5) - (1.5)
Transfer of shares from ESOT 0.1 - 0.1
Repurchase of own shares for treasury - (15.5) (15.5)
Own shares held as at 31 March 2017 (1.4) (15.5) (16.9)
Ownshares held asat1April 2017 (1.4) (15.5) (16.9)
Own shares held as at 31 March 2018 (1.4) (15.5) (16.9)
ESOT shares Treasury Total
reserve shares number of
Number of Number of ownshares
Own shares held — number shares shares held
Own shares held as at1April 2016 1,021,224 - 1,021,224
Transfer of shares from ESOT (72,300) - (72,300)
Shares purchased for treasury - 4,211,957 4,211,957
Share-basedincentives exercisedinthe year - (8,680) (8,680)
Ownshares held as at 31 March 2017 948,924 4,203,277 5,152,201
Ownshares held as at1April 2017 948,924 4,203,277 5,152,201
Transfer of shares from ESOT (16,163) - (16,163)
Share-basedincentives exercisedinthe year - (8,288) (8,288)
Own shares held as at 31 March 2018 932,761 4,194,989 5,127,750

The Companyisaguarantortoaborrowing facility relating to aloan provided to a Group entity. The amount borrowed under this agreement
at 31 March 2018 was £343.0m (2017: £363.0m).

During the year,amanagement charge of £2.1m (2017: £1.9m) was received from Auto Trader Limited inrespect of services rendered.

Attheyear end, balances outstanding with other Group undertakings were £439.9m and £287.3m respectively for debtors and creditors
(2017: £419.7m and £117.5m) as set outinnotes 4 and 6.

On 6 June 2018, a Group entity signed into a new Revolving Credit Facility (the ‘'new RCF’) toreplace the existing Syndicated Term Loan and
revolving credit facility. The new RCF, whichis unsecured, has total commitments of £400m and a termination date of June 2023. The Company
will continue to be a guarantor under the new RCF agreement.
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Shareholder information

Registered office and headquarters
Auto Trader Group plc

4th Floor,1Tony Wilson Place
Manchester

MI154FN

United Kingdom

Registered number: 09439967

Tel: +44(0)161669 9888

Web: autotrader.co.uk

Web: plc.autotrader.co.uk
Investorrelations: ir@autotrader.co.uk

Company Secretary
Claire Baty

Joint stockbrokers
Bank of America Merrill Lynch
2King Edward Street

London

ECIATHQ

Numis Securities Limited

The London Stock Exchange Building
10 Paternoster Square

London

ECAMT7LT

Independent auditors
KPMG LLP

1St. Peter's Square
Manchester

M2 3AE

Registrar

Link Asset Services
34 BeckenhamRoad
Beckenham
BR34TU

TelUK: +44(0) 871664 0300
(calls cost12p per minute plus network extras;

linesare open9.00amto 5.30pm Monday to Friday,

excluding public holidaysin England and Wales)

Telinternational: +44 (0) 371664 0300
(charged atthe appropriate internationalrate)

Web: linkassetservices.com
Email: enquiries@linkgroup.co.uk

Financial calendar 2018-2019

Annual General Meeting 20 September 2018
2019 Half-year results 8 November 2018
2019 Full-year results June 2019

Shareholder enquiries

Ourregistrars will be pleased to deal withany questions

regarding your shareholdings (see contact details in the opposite
column). Alternatively, if you have internetaccess, you canaccess
https://www.autotradershares.co.uk where you canview and
manage allaspects of your shareholding securely including electronic
communications,account enquiries oramendment to address.

Investor relations website

Theinvestorrelations section of our website,
plc.autotrader.co.uk/investors, provides furtherinformation for
anyoneinterestedin Auto Trader. Inadditionto the Annual Reportand
Financial Statements and share price, Company announcements
including the full-year results announcements and associated
presentationsare also published there.

Cautionary note regarding forward-looking statements

Certain statements made in this Report are forward-looking
statements. Such statements are based on current expectations
and assumptions and are subject toanumber of risks and
uncertainties that could cause actual events or results to differ
materially from any expected future events or results expressed
orimpliedinthese forward-looking statements. They appearina
number of places throughout this

Reportandinclude statements regarding the intentions, beliefs

or current expectations of the Directors concerning, amongst
other things, the Group’sresults of operations, financial condition,
liquidity, prospects, growth, strategies and the business. Persons
receiving this Report should not place undue reliance on forward-
looking statements. Unless otherwise required by applicable law,
regulation oraccounting standard, Auto Trader Group plc does
notundertake to update or revise any forward-looking statements,
whetherasaresult of new information, future developments
orotherwise.
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